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^  doCiaiisi  Wohld  eystdl  i§  Shtlrely  new  category  in  the 
economic  devslo^ent  Of  societ;|^»  Just  as  new  socialist  production 
rela.tionBhips  among  nAtions  have  been  created  in  the  USSt  and  afe 
being  created  in  those  people's  dedocfatic  countries  that  Are  iidlab- 
itad  by  SeverAl  nations,  wis  process  has  ndvr  also  inoldded  pfodUetion 
relationships  among  nations  with  their  cam  sovereign  states.  And  so 
the  essence  of  the  socialist  world  system  lies  in  the  fact  that  the 
economic  relationships  being  formed  between  the  USSR  and  the  people's 
deswcratic  countries  represent  the  socialist  production  relationships 
of  fraternal  cooperation  and  muttial  aid  of  whole  nations  freed  from 
ejqploltation. 


.  .  -  .  -  .  ^  ■  ■  ... 

The  socialist  world  ^tem  is  therefore  one  of  socialist  prochictlbn 
relationships  that  also  includes  the  interzwlated  national  economies  of 
a  number  of  countries,.  Eacdi  socialist  countiy  has  its  own  economic 
basis.  The  socialist  world  system  is  one  that  comprises  the  sum  of  the 
economic  bases  of  the  various  socialist  countries.  But  it  is  more  than 


wemeresijmof  these  bases.  It  is  the  new  social  and  economic  basis 


The  socialist  world  market  is  one  of  the  manifestatiorb  of  the 
origin  and  development  of  the  Socialist  world  system.  The  production 
relationships  which  in  their. totality  form  the  socialist  world  system 


-  1  - 


or^^hkte^  in  the  sphere  of  production  and  also  determine  the  forms  of 
circuiatioh*  These  socialist  production  relationships  are  based  upon 
the  production  unification  of  the  countries  of  the  socialist  camp  and 
Ihe  new  socialist  thdt  thpy  are  developing  and 

intensifying  at  tte  same  time'»  /  "  And  the  *  socialist,  ifttex^tional 
division  of  labor  is  one  of  the  mbSt  in^rtaht  c^  the 

socialist  world  systemj'  it  is  beingfdeVel^ljeid  ^wctly  ih’  th^^  sphere 
of  production  and  passing ,  into  the  sphere  -of '  cifculAtibn  ih'  tiCe  form 
of  the  socialist  world  market. 

ft  is  precisely  becanse  ft  is^  t^^  circulation;  a 

lhenon»non  api»aring  on  the  'sio'fac.eirGlf  econonic  activ^^^ 
origin  of  the  socialist  world  mai^f  wa^^^^^  and  recognized 

before  that  of  the  socialist  world  system  itself,  which  is  the  cate¬ 
gory  of  prodpction.  But  tha  socialist  world  market  is  only  a  part 
.  of  the  trorld  sj^tem  of  socialist  prodwtion  relationships*  ;  it  is  ,  .  , 

one  oi  the  rforms  of  economic  association  of  the 
Socialist  caffl?«-thAh  is,  an  association  based  upon  ci^cidity;  ^df t-  < 
monetJUTT  relatiCM  amp^  the  socialist  countries  an^  growing,  put  of 
their  association' and.  cooperation  in  production*.;  :  { J 

And  so  the  socialist  world  market  is  a  manifestation  6f  socia^st 
international  division  of  labor,  which  is  the  hipest  stage  so  far 
achieved  in  the  entire  history  of  the  development  of  social  division 

of 'l^or.,;  .-T';.;  ~  rj- .■ 

The  dsyeiopii©ht ;  of  pric^uCtive,  forces Ibased  on  technical  progress, 
consists  primarily  of  the  j^pgrassiya  dlfferentiatibn  .of  tools  of  ;]bro^^ 
ductipn,  which  in  turn  pe^^  an  increasingly  great,  ^fforentiation  of 
both  ^e  production  branches  that  prpdupe  these 
these  tools,  aye  used  for  p^od^^ti9p,',' 

various  brauiches  of!  social  probuptibft.  is  tte  purport  of,  the  process  of 
intensification  Of  the  social  division  of  labor «  which*  ihBref ore, . is  a  . 
develoi^njiali  f orm  of  the  movement  of  spcietyis  •  pcoductiyp  f orpssV ;  _ 

The  differentiation  of  productive  branches  results  in  ari  increasing 
specialization  of  production  fields, , within  newly  arising;. hrai^hes  a|^  of 
various  enty^rises  And!  their  .prj^d^ptiop  equipsient#  ■iAnd  so  speciApiza-  , 
tioh  is  the!  basis  of  iarge--^scals  !^d4ucticHij  making  transitihp  W 
prodUctibn  , possible,  idiich  induces  tte;  requirement  of  .social  labor  pO** 
prpductdbn  ujitt|  -incrbSses  labor  pfo<hicti'^ty  end  iow®rs  production  ‘ ,  ! 

operating;  Cqstd^.;;,.-,..,  ,  :'.v  ,  ' ;  /‘V/' VH’; 

Hie  growing  specialization  of  production 'hfahches  and- Of  the  "  - 
various  enterpri5es^disrupts' the  social  production  process,  .and  it  . 

'  disrdpts  it  both  spatiaily,  into  various  sepAf ate  and  fsfyreyioved  , 
enterprises,  esad  tCngporally,  since  specialized  enterprise^  put  Ottt 
the  various  semi— fini^ed  goods,  materials  and  parts  of  which  fiiiished 


product?  are  aada  in  ether  enterprisee  at  different  times*  Consequently 
thi,s  production  ^cialiaation  must  be  inpleaented  id. th  continually 
exten^d  production  cooperation  connsctlng  the  differentiated  brandies 
and  enterprises  t^t  are  dependent  upon  each  other  for  production  and.  ; 
marketing  and  supplementing  each  otiier  in  stages  \q>  to  the  final  Output 
of  products  for  industrial  or  personal  consumption  in  an  interrelated 
component  of  a  unified  social,  production  process. 

Specialization  and  cooperation  accordingly  constitute  two  aspects 
of  the  dialectical  process  of  tjtie  social  division  . of  labor,  ihey  func¬ 
tion  in  turn  as  stimuli  for  technical  progress s  they  power  the  develop-  , 
ment  of  productive  forces,  for  which  they  themselves  were  deve^ped, 
and  ttey  continually  Increase  their  social  character  and  raise,  the  level 
of  socialized  labor* 

Production  cooperation  in  the  sphere  of  circulation  appears  in  the 
form  of  exchange  where  there  is  commodiiy  production,  which  itself  is 
based  upon  the  social  division  of  Isbor*  The  relationships  arising 
among  people  in  production  accordingly  take  tte  form  of  commercial  . 
relationships,  so  that  the  volume  of  trade  is  inevitably  bound  up  with 
the  gradual  specialization  of  social  labor*  And  since  specialization 
is  continually  intensified  on  the  basis  of  technical  progress  alcmg  with 
the  development  6f  the  division  labor,  it  also  results  in  the  contin-  - 
ual  growth  6f  the  mmfketi 

The  foreign  market  is  formed  and  developed  in  mutual  dependence 
ujpon  the  growth  of  the  domestic  market,  for  alcaig  with  idie  development 
of  productive  forces,  the  intensificatiw  of  the  social  division  of 
labor  does  not  stop  at  Idle  borders  o^  individual  countries  but  crosses 
them  And  gives  rise  to  the  production  coordination  and  cooperation  of, 
many  countries.  International  division  of  labor  expands  this  way,  and  . 
it  is  inplemented  in  the  sidiere  of  circulation  by  foreign  trade. 

At  a  certain  stage  in  its  development,  theref6i«],  the  further 
growth  of  every  coiai try's  production  becomes  dependent  upcai  its  par- . 
ticipatlon  in  the  international  division  of  labor.  The  level  of  this 
inclusion  depends  upon  a  number  of  specific  conditions:  its  natural 
resources  or  shortages,  the  size  Of  its  population,  tJi®  size  of  its 
domestic  market  and  production,  the  extant  Of  its  differentiation,  and 
many  other  factors.  But  it  can  be  said  in  general  that  the  more 
economically  developed  a  country  is  the  more  goods  it' exports,  but  also 
the  more  it  is^prts  toow 

What  is  the  significance  of  this  fact  today  for  any  country  that'" 
wants  to  maintain  or  achieve  the  highest  contemporary  level  of  produc¬ 
tive  forces?  .The  latter  is  characterized  by  large-scale  expansion  of 
mechanization,  transition  to  overall  mechanization  and  on  lhat  basis 
to  automatization  of  production  as  well  as  use  of  atomic  energy  for 


jhiiposeiii  ;of productiwi.  ;  But  jpro*i 

gressiye  teclaiblegy  barmpt  ^  .intiroducbld  any  ^bhditibns  'ii!ffiiatev®t‘V  • 

“nie  groat  outlast  riqti  1je%as'^tf;.  W 

incroaaa  iJj.  'rod^tibn  in  j^oductfoh'  o^patiiig” 

COstSi^ r;- ■:  ’:  •"■,  I- ■  "■  ■  '  ^ 

To  make  the  use  of  jopdenh  ^Chiiiqpies  progrossiva  '  techH^^ 
profitable  and  productive  dt  a  tangible  bavifig  of  social  laborj  'itt  : 
addition'  at  least  suCh  a  vol^  Of  production  jaust  be  beetled  ^aiistit/ 
as  to  reach  }he  Sp-called  profitable:  li^tii  “This  liadt  is  datarittlned  % 
a  iefiiiite^  -  Mniaiuin  production  yoiuiie,  fbrent  fdr  SK'^ary  field  of*  ■ 

production,  .without  which  techpiCal  prCghCs?  is  iUiprof  itable»  Ahd,"-^^^ 
deluding  ;t5)bn  Itpe  develcpn&nt  oi  productive  rcroesi  thia "profitable;  -  • 
limit  constantly  advances  toward  an  ever  greater  volume"  pf  prbdUctiok.  ‘ 

.  ”4na-  so  -tschnicai'  progrpsa,;  and  accordirigly  increased  social-labor 

productivity^  ^  Cyerall  phddubtibn  V^  profitability 

are  inseparably  bound  up  with  ’iticreased  serial  productiOh,'  But  thiS'  • 
can  be  achieved  only  by  intensified  specialization  bf  production.  And 
intehsification  of  specialisation  ip  itself  means  expanded  prbduCtion 
cooperation.  ^  And  so  attainment  of  the  highest  level  of  prbductiVe 
forces  'Sid  steady  advanca  along  with  techtdcal  progress  is  possible  only 
thrbUgh  expanaibn  Of  production'. cooperation’  on  an  toternaiional  Scale~ 
that  is,  through  further  intensification  of  international' division  of 
labor.  _  ^  V"’"  ’’ 

V  ^^The  increasihgly -rapid  intehsificatiph  of  the  ^'international  ' 
division  of  labor, is  an  objective  process  as  the  direct,  expression  of • 
the  development  of  productive  forces  and  was  developed  tb  inaet  its 
roquirenients--thab  is,  without  regard  to  whether  the  Objective  of 
given  production  is  profit  or  the, greatest  possible  satisfactibn  of 
the  material  and  cultural  needs  of  the  wOTkefs.  And  so* it  is  the 
process  objectively  required  by  the  needs  of  technical  progress  and 
the  social  nature  of  jaroduction.  It  results  from  the  constantly 
rising  level  of  socialization  of  mbdero  productive  forces,  ■ 

Rdi  the;  peebHar  scope  of  t^  process^  its  forms:  and' its  results, 
are  decisively  end  also,  objecttvely  determinsd  by  that  syStbm  bf  iiitbr- 
natibnal  relationships  within'  which  the  'interoati^^  of  labbf 

is  implemented.  It  la  produeti^  felatibnships  that  determine  the^  aim  ‘ 
of  production  and  the  purpose  for  which  productive  forces  are  devexoped, 
and  consequently  the  purpose  of  intensification  of  International  division 
of  labor,  its  orientation  and  the  international  relationships  that  are 
formed  en  the  basis  of  it.  ;  -  ; 

And  sb' when  we  speak  of  the  need  pf  Continual  intensificatibn  of 
international'  division  of  labor,  it  is  no  political  premise  or  subjective'' 
notion.  It. is  recognition  of  the  objective,,  regular  process  of  the 
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econbolc  developrosnt  of  society*  Its  regular  laws  are  determined  by 
the  development  of  productive  forces  and  by  the  action  of  the  economio 
laws  Of  both  capitalism  and  socialism.  This  of  course  also  determines 
the  whole  difference  in  the  international  division  of  labor  as  practiced 
in  each  of  the  two  woi^ld  acomomic  systems. 

We  often  meet  with  the  view  that  the  essence  of  international 
division  of  labor  is  on  the  whole  a  saving  of  time  without  regard  to 
what  mode  of  production  it  is  acc<»nplished  in.  This  view  is  incorrect* 
it  is  unhis tor ical,  and  it  overlooks  l^e  main  fact  that  international 
division  of  labor  is  detennined  by  production  relationships.  The  law 
of  economy  of  time  is  a  general  econc^c  law  operative  in  all  socio* 
ecOTiOmic  formations,  and  it  is  accordingly  fundamental  to  the  process 
of  international  divisicm  labor  and  social  divisicm  of  labor  in  , 
general.  But  the  reason  international  divisi<m  of  labor  is  effected 
on  the  basis  of  the  operaticm  of  the  general  law  of  the  economy  of  time 
in  the  individual  modes  of  production  is  determined  by  the  particular 
productio;-  relationships  and  the  Specific  economic  laws  for  the 
particular  mods  of  production. 

The  modern  world  economy  is  of  a  mixed,  transitional  character. 
Since  the  victory  of  the  Great  October  Socialist  Revolution  a  shift 
has  been  taking  place  on  a  world-wide  scale  from  the  capitalist  mods  of 
production  to  the  socialist  OMf  a  process  of  transition  from  the 
Capitalist  soeip-ecmomLc  formStion  to  the  Communist  socio-economic 
one.  The  modem  world  Sccmomy  is  accordingly  congjosed  of  two  ani- 
thetical  wcrld  ecOiioiiiLc  systems,  the  socialist  and  capitalist  ones,  : 
the  essential  differences  bettnen  the  mature  capitalist  countries  and 
the  so-called  economically  underdeveloped  countries  having  taken 
distinct  form  as  the  very  result  of  the  capitalist  international 
division  of  labor. 

Because,  then,  as  I  have  mentioned  above,  the  nature  and  form  of 
international  division  of  labor  is  determined  by  those  producticai 
relationships  within  which  it  is  implemented,  today  taie  cannot  speak 
of  international  division  of  labor  in  general  but  must  distinguish* 
a)  capitalist  international  division  of  labor^j  that  is,  the  one 
effected  in  the  capitalist  world  syStemj  b)  socialist  international  ;  / 
division  of  laborj  that  is,  the  one  effected  in  the  socialist  world  * 
system;  and  c)  international  division  of  labor  effected  among  countries 
of  both  world  economic  systems, 

Ihe  economic  laws  of  socialism  and  capitally  operate  side  by  side 
and  conflict  dwing  the  transition  from  capitalism  to  socialism  in  a 
Country,  while  the  political  superstructure,  the  dictatorship  of  the 
proletariat,  intervenes  decisively  in  favcsr  of  socialist  developnent. 

To  carary  this  analogy  to  a  world-wide  scale,  it  follows  from  this  that 
while  the  economic  laws  of  either  socialism  or  capitaLLsan  are  operative 


in  the  various  countries,  it  is  already  possible  entirely  to  ^isreg^,  > . 
the  djperation ,  of  i);h®  economic  lasrs  of  capitalissi  in  today's  countries. 
of  the  socialisticainp,  while  in  their  i^oipr^al  relations  the  ecpn^c  j 
laws  of  both  these  'modes  of  production,  conflict  ih;  their  ,  operation.*  ;  , ; 
But  meanwhile  the  dictatorship  ctf  the  proletariat  prevails;  only  lh;  s 
countries  while  the  dictatorship  of  the  bolirgeoisie  preypils  in  others,, 
or  sometimes  the  dictatorship  of  t^^  strongest  capitalist jobnopplissr 
directly#’  And  so  even  If  the.  dictatorship  of  the  proletariat  c^ot  .  v.  ^. 
operate  decisively  in  favor  of  socialist  development  as.  it  'does  in.:ihe 
transitional  period  in  a  country*  it  nevertheless  interyenes  here, .  for 
an  important  part  is  also  played ‘hy...p,clitical;factorS:  to -the  deyelop!»,. 
ment  of  ec<xiomic  relations  amcsig  countries  of  both  systema*  fhey 
primarily  the  socialist  countries*  f  p.rei^_  policy  and  tlif  weight -Of  the 
workers*  moveioant  in  the  capitalist  pountries*  .  ;  ;  i* 

i  But  it  is  primarily  because  of  tfes  ; growth  of  to®  socialist  worldt 
system;  and  the  economic  capacity  of  the  socialist.rcamp  as  a  wholertoat 
econoinic  relations  and  the  international  division  of .  labor  amohg  the  .;, 
countries  of  both  systems  are  being  increasingly  affected  oy  OP^^*** 
tion  of  the  econoinic  laws  of  socialism#  \Vhat  do  I  .mes^  by  this.  I 
mean  the  development  of  the  international  division  of  labor  to  the 
advantage  of  all  the  participating  countries  on  a  basis  of  collate  ... 
equality,  mutual  advantage  and  respect  for,  na^ohai  spyftoiguty,  as 

well  as  mutual  aid  and  touly  disinterested  hjslp  from  the  .stronger,  to 
ttie  weaker^  For  idien  economic  relations,  between  a?  g.iyed- capitalist  < ,  , 
country  ar^  4  gi'^ch  P®®  are  dii®®  established  ,6h  these  grounds,. 

which  are  an  expression  of  socialist  production -relattonships  and  are 
quite  antithetical  to  capitalist  to  capitalist  production  relationships, 
then  it  can  be  stated  that  the  operation  of  the  econpffdc  laws  of 
socialism  already  prevail  in  these  relations  and  those, '.of  cspibslis® 
have  been  relegated  to  the  background. 

And  in  regard  to  specific  changes  to  the  international  division  of 
labor  among  the  countries  of  both  systems,  which  are  reflected,  to  ch^ges 
of  the  commodity  structure  and  the  overall  volume  of  th®to  *’®ciprocal 
foreign  trade,  the  current  changes  in  the  structure  and  volume ^qf_ the 
vaxdous  socialist  Countries-*  .production  are_  playing  ah.  increasingly^  , 
large  part  alongside  political  factqrs,  such  as  the  policy  of  (^scr^- 
naticsn  and  embargo  maintained  of  oertoto  capitalist 

countries.'  liiese  changes  result  from  so,cia2i.st  Indus trializatipn  and 
construction  of  the  naterial  production  bases  of  soci?11^3ro  and  commjmsm 
in  the  countries  of  the  socialist  camp  and  are  maktog  fundamental  changes 
in  the  position  of  these  coimtries  in  the  world  division  of  labor*,  for 
they  have  already  changed  from  agrarian,  and  raw->material  appendages 
of  the. imperialist  countries,  or, in  son»  cases  from  their  weqkqr  partners 
or  comp®bitors  in  the  world.capitalist  market  who  had  a  one-sided  develop- 
ro8nt,’  into  developed  industrial  or  industrial-agrariah  •  . 

supplying  increasingly  large  quantities  of  processed  industrial  products, 
machinery  and  production  equipment  even  to  the  capitalist  world  market. 

■■  -.6  -  ' 


And  now  let  us  comment  upon  the  international  division  of  labor 
in  the  socialist  world  system.  Today  the  rate  of  development  of  each 
individual  socialist  country’s  national  economy  is  becoming  more  and 
more  a  part  of  the  expanded  reproduction  of  the  whole  socialist  world 
system  and  its  uniform  material  production  bases,  with  both  the  place 
occupied  by  a  given  country,  or  the  place  it  could  and  should  occupy 
in  this  system  and  in  its  social,  material  production  base,  and  its 
present  and  future  participation  in  the  world  econosy  playing  their 
parts, . 

And  so  there  is  a  dialectical  interdependence  between  the  rates 
of  expanded  reproduction  in  the  whole  socialist  camp  and  those  in  the 
individvial  socialist  countries.  Socialist  international  division  of 
labor  is  what  makes  their  coordination  possible  and  consolidates  them* 

There  is  a  certain  objective  optimum  rate  of  development  of  the 
various  production  branches  for  expanded  reproduction  In  the  socialist 
world  syslsm  at  each  and  every  stage  of  its  development.  What  deterridiid^ 
these  rates?  They  are  based  upon  the  particular  level  and  structure  of 
production  in  each  socialist  country  and  its  particular  position  in  the 
system  of  iritemational  division  of  labor.  The  branches  then  plan  their 
economic  development  for  the  futui^  so  as  to  secure  an  even  and  as  rapid 
a  growth  as  possible  of  production  and  social  labor  both  in  the  socialist 
camp  as  a  whole  and  in  every  individual  country  in  it.  And  reproduction 
must  be  expanded  evenly,  without  stoppage  or  discrepancies,  and  uniformly, 
with  strict  observance  of  these  optimum  rates. 

But  how  can  these  optimum  rates  be  secured?  ‘Riey  can  be  secured 
only  by  planning,  which  is  in  keeping  with  the.  nature,  of  socialist 
production  relationships.  The  rates  of  expanded  socialist  reproduction 
are  secured  by  planning  based  upon  socialist  ownership  of  production 
means  and  the  resulting  production  by  the  whole  people,  since  uniform 
ownership  by  the  whole  people,  which  t ate s  the  form  of  state  ownership 
under  socialism  and  in  the  peiiod  of  transition  from  capitalism  to 
socialism,  makes  this  planning  universal.  This  of  course  presupposes 
that  society  as  the  collective  owner  of  production  means  also  performs 
its  economic  function  collectivelyj  that  is,  through  the  state  organs 
that  plan  the  expanded-reproduction  rates  centrally  and  direct  the 
practical  securing  of  these  rates  centrally  within  the  particular 
socialist  country  (through  planned  social  division  of  labor)  and  out¬ 
side  it  (through  planned  international  division  of  labor). 

Society  can  therefore  maintain  the  objective  expanded-reproduction 
rates  conscientiously  only  when  ownership  by  the  whole  people  prevails 
in  it  (that  is,  not  in  the  legal  but  in  the  economic  sense  of  monopo¬ 
listic  control  of  production  means  and  of  labor)  and  vhen  the.  social 
organs  are  formed  to  determine  optimum  rates  of  expanded  socialist 
reproduction  at  each  particular  stage  on  the  basis  of  knowledge  derived 
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from  ciiilectiv©  reasoning/ uniformly  in  jthei.fora 
of  tha  state  pObple‘s  eqonoroic’  pl^  and  t?  «3^s’o  direct  and  control  thpir 
uniform  i^lomantation.  Under  soCialismi  su^^  cato  t®  prg%s 

of  the''s'ocl'alist"''state;,  i.' .v I;.-,'.'.''  ' 

6ut  when  thSi^  is  deviation.  |n  a ’country  from  owenrs hip  by  tlie  ; 
whole  ‘  Ffebple  ’ tb  mere  group  ownership  (again  meanxOnnership  in  ti^  y 
economic  sense },  social  division  of  labor  Cannot- be:  linqplamsnted  inj'i^^ 
whole  national  economy  by  planning,  and  the  expanded-reproductibn 
are  j^g^ated  Spontaneously  by  ,  t^,  law  of  value.  And  for  these  reiSonb 
such" a  country,  even  with  the  bebt  subjebtive  intentions  of  its  leaders, 
could  participate  in  the  plarnied  system  of-  ^iaHstrinteinatiohai, 
division  of  labCr,- which  derives  diibct^' fbom-' the  laws  .of  the  deyelbi:^ 
nent'  of  the  socialist  world  system.  "  '  ' 

And  sb  '^0'  economic  relationships  among  the :  countries  of  t||e, 
socidHst  Camp  -are  of  a  planned  chArdeter'  because  of  the  prevalenbe: 
the  eccttCHiy  of  each  of  them  of  state  ownership  by  the  whole  people,, 
fromi  which  develops  the.  law  of  planned' deveiopmentv  -^d  planning  is_  ^ 
aiso'  cne  of 'the  most  important  cbaractfeid:stics  bfs  socialist  international 
; division ' bf’ ‘labor.  .  .V\r 

'  is  commodity  .|u*oductibn  in  every  coantry-of  the  socialist 

caiipi  ■  abd  f lUrthermore  the  soverei^^ 'socialist  states^!  which  are  owners 
of  the  production  means  .and  .exclusive  owners  of  all  :pro,ducts  exchajigeel 
through  foreign  trade,  are  equal  partner^  in  their:  reciprocal  eponpiidb 
relationships "and  Consequently  also  in  the  inplementation  of  socialist 
jOiternational  division  of  labor.  That  is  why  the  law.  of  value  also 
'bperates'''in-*these  irelationships.  '  '  .  "  '  '  -■i  --  ■  ,, 


Accordingly  socicilist  intemational  'division'  of  labor  .is  a  regular, 
objective  process  deriving  from  the  very  nat^lre 'of  the, socialist, world 
systemj  and  we  can  define,  it  is.omething  like  this^g:  socialist  international 
.divisiori  of  labor  is  the; -planned,  beyelomnent  of -  Obdectively  determined 
optimum  rateb  of  expand^,  reproduction  in  the  sooinlist  wohld  system  as 


n  its  unified  materia 


of  Valtw  and  value:  cateeories.  on  the  bAei’S-’  o; 


the  most  e: 


w 


use  of 


all  the  natural  and  economic  conditions 
coimtries f--  .  .■ 


the:  various  socialist 


It  is  readily  aiparent  that  irt  the ‘feW  years  Of  the  sociaiist 
W0rl<i  cybtem’s  existence,  ,;aoct,ali,at  .division  of  labor  has  not  yet  quite 
developed  to  tihiis  point,  and  ^^at  not  yet  achieved  planned 

development  of  optimum  ratos  .li^'tb.lberfebt  Use  of  - the.  law  of .  value.  But 
the, definition  we  have  tried  to  fbraalete  is  a'  theoretical  expression cf 
fully  developed  socialist  inteynai±bttal-‘ciivisibn; of  labor.  Aqd  this 
full  development  of  it  is  what  ibb’ people’  of  al  cbtmtries.  of  the 
socialist  canp  must  now  strive  for  in  common. 


Of  course  there  is  a  difference  between  the  forms  of  planned 
securing  of  optimum  rates  of  expanded  socialist  reproduction  in  a 
single  socialist  country  and  in  the  socialist  canj)  as  a-  whole. 

Within  a  socialist  country  a  socialist  state  has,  within  the  ''i  ■ 
limits  of  its  ownership,  \inlimited  control  over  production  means  and 
affects  by  its  planning  the  control  of  production  means  in  the  coopera¬ 
tives  by  use:  of  the  law  of  value.  It  therefore  plans  the  rate  of 
development  of  the  national  economy  centrally  and  directs  its  in^le- 
mentation.  It  is  the  expression  of  thS  united  collective  will  of  the 
particular  society. 

On  the  ott©r  hand,  in  the  socialist  camp  where  the  sovereign 
socialist  states  aare  equal  partners,  the  optimum  rates  of  international 
division  of  labor  must  be  recognized  by  the  "collective  reasoning"  of 
the  peoples  of  all  socialist  countries  and  can  be  obtained  only  by 
agreement  among  the  socialist  states.  But  this  can  be  achieved  solely 
on  condit:’ j:i  that  these  agreements  represent  soinaon  ways  to  the  achieve¬ 
ment  of  common  goals. 

That  is  why  the  Ccuncil  of  Mutual  Economic  Aid  cannot  be  any  organ 
to  direct  and  make  unified  plans  for  international  division  of  labor 
among  the  member  countries.  It  can  only  be  an  organ  for  the  voluntary 
exohahge  of  views  by  the  governments  of  the  sovereign  socialist  States 
CHI  the  planned  implementation  and  intensificatiai  of  socialist  inter-  ; 
national  divisicHi  of  labor. 

"  The  specific  foms  in  wh5,5h  socialist  international  division  pf  . 
labor  is  realized  reflect  the  various  Stages  in  the  develppment  of  the 
socialist  world  system.  And  the  development  of  ihe  socialist  war  .  ; 
system  takes  place  as  a  dialecoical  process  of  reciprocal^  influence  alc^. 
with  the  development  of  its  material  production  base  and  the  changes  in 
the  level  of  the  production  forces  in  the  countries  of  the  socialist 
camp.  '■ 

Experience  has  shown  that  since  the  Soviet  Union  has  changed  into 
a  nighty  socialist  great  power  and  a  socialist  world  system  has  been 
created,  socialist  production  relationships  can  be  formed  tod?y  in  every : 
country  without  exception,  for  even  ih  extremely  backward  coimtries  that - 
have  not  even  reached  the  cat'italist  stage  of  deveiopmeiit  socialism  can 
be  built— of  cour  se  only  with  the  help  of  the  eoonomiOally  developed '  • 

countries  of  the  socialist  camp.  And  of  course  the  socialist  system 
can  be  built  in  economically  developed  countries  fa?  more;  rajrtdly  yet. 

But  the  construction  of  the  material  production  base  of  socialism 
need  not  always  precede  the  building  of  the  socialist  system  of  produc¬ 
tion  relationships,  as  has  so  far  been  asserted  largely  on  the  basis 
of  experience  with  socialist  construction  in  the  Soviet  Union  and  certain 
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people’s  deniocratic.  cpuntries  Eur(^e»-,;^^in  tlte  CPR, . f or  ejcai^  tihje.. _  ^ 
situation  is.  the'  reverse ,  where ;  the  ;;Spcxiaiift  .system  has  j^ajstlpally 
been  built,  but  it  will  be  necessary  to  go  on  building  its  material 
productla;i  .base  vth^oi^h  socialist;  ,ih<JHSbrialia^t^  f par  pany  years*, 

'It  follows  from-riiie  operatiwx  o^  the  .i^w,  of  haim^  of  pjroductif^' 
relationships  with  the  nature  of  the  prodjw^t^y®  forces  ‘ttat  evi^  ^ter 
the  construction  of.  a  conplete;  system,  of  socialist  production  iSl^tion-- 
ships,  in  a  paijtioulan  ooentiy  socialist;. pr<^ucbion  relaticmsldps  continue' 
to  develop  and  improve  in  mutual  dependence  upon  the  imjpie^btatio^^' 
socialist  industrialization  and  the  develoimient  of  productive  forces, 

Tliis  dialectical  ;process  goes  on  in  this.,way  ,in  each  in^iyidual  soci^ 

COltetiry,' ,.  '-I .1 ;  f J -M  ;■ 

^t  it  iis  different  with  the  mutual  .relatimxship  betTO  t^.  pro-  ,  / 
ductive  forces  and  producticMi  relationships  in  the  socialist  can5>  as  a 
whole  in  its  present  composition  if  we  Ipok  at  it  from  the  p^^^  of  view 
the  competition  of  two  world  economic  systems}  then  we  see  a  peculi^  hew 
manifestation  of  the  conflict  between  productive  forces  and  productioh 
relationships.;-  '  y.-r7 

.  In  view  of  the  fact  that  as  a  result  of  the  historicai  development 
of  socialism  thus  far  it  has  not  prevailed,  despite  the  original  assun?^ 
tion  of  Marx  and  Rngels,  first -of  all  in  the  economically  most  dsyelQijed'. 
countries,  but  in  countries  that  more  or  less  lagged  behind  the  highly 
developed  capitalist  countries,  a  conflict  arose  here  between  the  most 
progressive  and  advanced  system  of  producilon  relationships  in  history-* 
that, is,  the  socialist  world  system  on  the  one  hand,  ar^  between  the  .  .. 
productive  forces .'Which  are  qg  a  lower  level  than  in  the  most  advanced 
capitalist  countries  on  the  other  hand. 

To  assure  the  definitive  victory  of  socialism  ov^r  capitalism  on  a  , 
wear  Id-wide  scale  the  countries  of  the  socialist  canp  must  surpass  the., 
most  advanced  capitalist  ones  not  only  in  a  higher  type  of  production 
relaticHiships,  which  has  already  been  done,  but  also  in  a  higher  level 
of  productive  forces,-  And  so  it  is  not  sufficient  for  this  purpose  to 
reachia  higher  level, of  productive  forces  in  every  socialist  country 
than  existed  under  capitalism  (by  no  means  a  , difficult  t^^^  anyway)}  4  ' 

higher  level  of  productive  forces  must  be  achieved  bbian  now  exists  in 
the  leading  capitalist  countries,  y  y 

Therefore  the  only- way  to  resolve  the,  said  conflict  is  the  basic  , 
economic  task— to  catch  up  with  the  most  advanced  capitalist  countries 
and;  surpass  them  in  production  per;  citizeu*  The  basic  economic  task 
therefore  has  to  do  not  only  wi^  the  Soviet  Upion  but  all  the  Countries 
comprising  the  socialist  canp.  But  this  cannot  be  accomplished  %  tb4 
individual  people’s  democratic  coontriee  by  theinselyas,  but  only  by  a 
joint  effort  depending  upon  the  foremost  socialist  great  power,  the 


Soviet  Uiiion,  The  planned  ingilementation  of  socialist  international 
division  of  labor  is  the  chief  means  of  this  joint  perf onnance  of  the 
basic  economic  task  of  the  countries  of  the  socialist  camp. 

Since  the  formation  of  the  socialist  world  system  we  can  thus  far 
distinguish  two  stages  in  the  development  of  mutual  economic  relations 
and  the  socialist  international  division  of  labor  among  the  countries 
of  the  socialist  camp.  These  stages  are  distinguished  according  to  what 
forms  prevail  in  them  of  securing  objective  rates  of  expanded  reproduc¬ 
tion  in  the  socialist  world  system  as  a  whole  and  its  riniform  material 
production  base. 

In  the  first  stage,  roughly  from  I9I1.9  to  1955,  the  form  of  indirect 
securing  of  these  rates  through  foreign  trade  prevailed  (especially  ’ 
through  bilateral  long-term  trade  agreements )-^that  is,  through_the 
sphere  of  circulation.  By  the  second  stage,  which  began' in' l95?,  the 
higher  form  of  planned,  securing  of  these  rates  directly  in  the  sphere 
oF  production  was*precSc-3inant — that  is,  primari^  through  multilateral 
agreements  on  division  of  the  production  programs  and  cooi^nation  of 
national  economic  plans  concluded  by  the  goremmerits  of  the  countries 
belonging  to  the  Council  of  Mutual  Economic  Aid, 

Most  of  the  people's  democratic  countries  inherited  a  relatively 
low  standard  of  productive  forces.  Socialist  industrialization  with 
emphasis  upon  cor  structlon  of  heavy  industry  is  the  only  way  to  elimi¬ 
nate  economic  bac’CTrardi.nss  quickly  and  permanently  and  develop  productive 
forces,  as  well  as  to  so'iure'  ihe  country's  defense.  The  people's  demo¬ 
cratic  coui. tries  if  Eu:-c_')e  adapted  this  measure  in  their  first  long¬ 
term  plans. 

Moreover,  the  soofelist  CKmp  was  faced  with  a  real  threat  of  a  new 
world  war  in  the  :;'ears  1990«;^!S  so  that  all  our  countries  resorted  in  . 
1951  to  a  substantial  increase  in  the  requirements  of  their  national 
econcoiic  plans— that  is,  in  the  direction  of  a  considerable  acceleration 
of  the  development  of  heavy  industry  and  corresponding  increase  of 
investment  construction. 

By  that  time  the  socialist  world  system  was  so  consolidated, 
however,  that  an  objective  need  arose  of  coordirating  this  great  effort, 
especially  in  view  of  such  a  gi’eat  inCreasa  in  the  planned  tasks  of  all 
our  countries.  But  this  did  not  come  about.  Each  of  the  people's 
democratic  countries  of  Europe  planned  their  own  new  tasks  separately  * 
again,  often  without  adequate  consideration  of  their  own  capacities  and 
the  use  of  socialist  international  division  of  labor. 

As  a  resultj  a  number  of  serious  and  essentially  con^arable 
discrepancies  in  the  economies  of  all  the  people's  democratic  countries 
of  Europe  arose  or  were  aggravated,  chiefly  those  between  industry  and 
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agrieultorej  faetween  the.  processirig  Industry^-  eepecially  constMctiion^ 
and  its  raw-materialV  fuel  and  powet  base;  bebSeeb  heavy  and  light  • 
industry;  and  as  a  result  of  all  this  there  was  also  the -discrepancy 
between  the  population’s  income  and  outlays* 

If  we  look  for  a  coamwi  cause  of  these  COTmoh  disci^pancies  we  can  ; 
find  it,  in  nqr  opinion,  in  the  inadequate  level  of  plartoing  and:  adminiS* 
tratioh  of  the  national  economy  due  to  inadequate  knowledge  of  the  laws 
of  -the  deyeloiaaent  of  the  socialist  world  system,  the  inadequate  use 
of  the  advantages  and  potentials  of  socialist  international  division  of 
labor  and  from  the  gnoseological  point  of  view,  subjectivism* 

r  .  Jtli  these  def^^  have  been  reflected  in  the  ec«iomic  policy 

of  bur  cbuhtries  iii  deviation  from  its  quite  correct  purpose,  which  was  ■ 
incorrectly  termed  the  autarchy  policy^  incorrectly  because  there  was 
no  actual  autarchy^  which  is  one  of  the  reflections  of  the  uneven  ; 
development  of  capitalism  and  the  conflicts  of  its  imparialiSt  sta^, 
and  because  it  did  hot  aim  at  3elf*-sufficiancy  in  all  productitmi  ■■ 
brar.ahes  but  6nly  in  heavy-industry  branches  *  On  the  j  contrary,  it 
resulted  iii  intensification  of  the  dependence  of  more ' or  less  all  the 
people's  democracies  of  Europe  in  a  number  of  production  fields, 
especially  agricultural  production. 

But  what  was  the  origin  of  this  so-called  political  autarchy? 

.  Its  chief  source,  in  my  opinion,  was  disregard  of  the  specific 
conditions  of  the  construction  Of  socialism  in  the  various  co\intries,> 

The  dedaration  f'i  the  communist  and  workers'  parties  of  the  socialist, 
countries  of  lit~l6  Noveaber  1957  very  properly  stressed  and  specified 
the  main  laws  of  socialist  revolution  and  the  constructicai  of  socialism 
that  apply  to  all  countries  that  have  taken  the  path  of  socialist 
development.  They  include  such  basic  laws  as  the  distatorship  of  the  ■ 
proletariat,  the  union  of  the  working  class  with  the  basic  mass  of 
farmers  and  other  wbrlang  strata,  liquidation  of  capitalist  ownership 
and  introduction  of  social  ownership  of  the  main  productioi  meansj 
gradual  socialization  of  agriculture,  and  planned  development  of  the 
national  economy  for  constructing  socialism  and  communism  and  raising 
the  living  standard  of  the  workers.  But  at  the  same  time  the  declaration 
also  eiq^iasized  the  need  of  creative  use  of  the  common  bases  of  socialist 
revolution  and  socialist  construction  In  relation  to  the  concrete 
historical  conditions  of  each  country,  and  the  inadmissability  of 
mechanical  imitation  of  the  policies  and  tactics  of  the  communist 
parties  of  other  countries,  ■  J ■ 

And  the  so-called  policy  of  autarchy  was  based  on  just  such 
mechanical  imitation.  It  was  a  case  of  dogmatic  generalization  of 
socialist  industrialization  as  a  single,  permanent  method  and  the 
mechanical  use  of  the  Soviet  method  of  Socialist  ihdustxdalization  in 
every  people's  democratic  country  regardless  of  the  specific  economie 
and  historical  conditions  under  which  it  was  approaching  the  building 
of  socialism. 
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Oils  was  manifested  to  all  the  European  people’s  democracies 
(except  Albania)  in  the  effort  to  achieve  the  same  to<^strial  structure 
as  the  USSR  had  built,  udiifch  represents  the  so»called  complete  indus- 
tolal  system,  comprising  all  branches  of  industry  and  fields  of  pro- 
dtucticm,  and  it  is  based  upon  a  considerable  priority  of  heavy  over 
li^t  todustiy. 

The  USSR,  as  the  first  country  building  socialism,  and  that  too 
within  a  conq?lete  capitalist  encirclement,  had  to  form  an  entirely 
closed  national  economy,  ccmpletely  independent  of  the  world  economy 
represented  At  the  time  by  the  capitalist  world  system,  at  an  accel¬ 
erated  pace,  under  the  particular  Idstorical  conditions  and  at  the 
expense  of  the  living  standard  of  its  people.  This  closed j  self- 
strfficient  economy  was  then  dependent  upon  a  complete  industrial 
system,' 

But  the  USSR  h  ad  >. II  the  natural  and  economic  conditions  required 
to  form  a  selfsufficierit  econonyj  that  is  to  say  it  occupies  a  vast  area 
with  great  human  arid  natural  resources  that  enabled  it  to  develop  all 
industrial  branches,  especially  all  those  of  heavy  industry. 

Only  an  equally  vast  country  equally  rich  in  human  and  natural 
resources  such  as  the  CFR  has  such  conditions  for  building  a  complete 
industrial  ^stem.  And  even  so  it  will  take  about  three  more  five- 
year  plans  to  fulfill  this  task— that  is,  under  far  more  favorable 
conditd.ons  than  the  USSl  had,  for  it  is  already  part  of  the  socialist  / 
world  system  and  consequently  does  not  have  to  implement  socialist 
industrialization  solely  on  its  am  resources  but  receives  effective 
aid  from  the  other  socialist  countries,  primarily  the  USSR, 

But  ncHie  of  the  other  countries  of  the  socialist  camp  can  Tinder- 
take  the  task  of  building  a  complete  industrial  system  eilher,  because 
they  do  not  have  the  actual  requirements  for  it.  In  fact,  their  people 
could  not  advance  to  the  accouplishment  of  the  socialist  revolution  cr 
the  construction  of  socialist  society  either  without  the  USSR  and  its 
many-sided  help,  for  none  of  them  has  the  territory  or  resources  to, 
enable  them  to  build  socialism  witiito  a  full  capitalist  encirclement. 

But  thanks  to  the  rise  of  the  socialist  world  system  none  of  them 
has  been  stopped  by  this  task  either.  Nevertheless  every  one  of  our 
countries  at  that  time  were  more  or  less  mechanically  imitating  the 
Soviet  method  of  todustrializaticmi  and  its  aims  as  though  they  were  in 
a  full  capitalist  encirclement  and  the  huge  potentials  of  socialist 
international  division  of  labor  did  not  exist. 

The  efforts  to  build  a  complete  industrial  system  to  every  country 
meant  among  other  things  that  for  years  there  was  no  scientific  research 
on  the  laws  of  expanded  socialist  reproduction,  especially  the  relation 
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bel^en  ^6^  I  and  group  ll  sdclar  pi’oducid^on  (pi'oducticn  of  prb- 
duc*idon  peahs  and  produotim  of  ocaisUmer  goUds),  and^ that  aS  a. result 
of  thiS|  at  a  ttnKi  vdien  there  were  serious  discrepancies  id  SOina 
co\mtries’  economies  they  oould'-ehtertain  ah  unscientific 
proclaiming  the  necessity  of  giving  priority  in  increased  production' 
of  consumer  goods  over  increased  production  of  production  means  for 
socialism. 

For  the  law  of  priority  of  ferowth'  of  group  1  over  group  H.  as  -  ^  • 
Marx  discovered  ii}  and'^-with  'an  eye 'to  techni^^^  advance  and  the '  *  ^  > 

resulting  increase ,  in  p::oduct:lTit3r  of  labCrv-Icnin  artalj^ed'  it,  is 
a  geabrally  'valid  law  of  expanded  reprQdtiotlon‘~that  is;i‘  in  any' mode  ' 

of  production. But' It  was  fcrjauiatw  by  abstraction  from  inteniatioriai 
division  of ;  labor  and  f  oreign  trade .  Iheref  dre  the  -Marxist  ettd  Leninist 
formulation  of  expanded  reproduction,  as  they  expressed  it  quantitatively, 
fully  relates  bot'i  to  tlie  soci';list  world  system  as  a  whole  and  to  the 
cour'  .;ies  are  bvilding  a  complete  indtistrial^^stem  and  ^ 

over Cj.osed'Crronoiijy"dopend';Liig  upon  it.',' ■  '  ^ 

fhis  was  .the  ease  iji  the  USSlj  and  that  is  "why  no  ocWSideration 
was  given  for  such  a  long  time  to  the  application  of  the  said  law-- 
untli  it  was ;  over  u  But  it  was  not  the  case  ‘  in  the  peoj^le  ’S'  democratic 
countries,  and  so  the  iiiachanical  application  cf  both  -lijis  theoretical 
proposition  and  ;tlie  . specific  aim  of  industrialisation' after  idie  exa%lS 
of  the  USSR  insulted  very  shortly  In  a  Serious  discrepancy,  and  for  a 
certain  period  (for  example  in  Czechoslovakia  from  1951  to:1953  or  in  •  - 
Hungary  and  Polai-.c';  - until  recently)^  in  a  tengjorary  retarda'tion  of  the 
rise,  or  es'4n  in  i;  of  t>.e  people* S  standa.rd  of  Paving,  '  p  .  ;V 

In  reaction  io  this  ou'tcone  'the  .e  was  then  an  outcropping  of  non- 
Marxist  vis  ITS  contesting  ■the  law  of  the  inriority  growth  of  group  I  over 
group  II:  and  belittling  the  importance  of  following  Soviet  experience  j’  ’  ‘ 
from  the  bourgeois  nationalist  standpoint.  ■  I'l  • 

IfJhat  is  my  view  on  this  question  of  the  application  of  the'  law  of 
pricri'tgr  growth  of:  group  I  o'ver  grbup  II  lii  the-  European  pebpie*s  "  “ 
democratic  fcountrles?  In  view  Of  tha  limited  ptossibllities  of  exj)lana«i 
tion,  let  mo  try  to  express  it  briefly  as  follows: 

A  prerequisite  fo  expanded  reproduction  in  every  cpuntryiis  that 
from  the  point  of  view  of  the  use  of  the  social  produotr  the '  greater  part 
of  the  accumulation  be  Invested  in  the  branches  prO^cin^  production 
means,  and  the  lesser  part  of  the  accumulation  ini  the  branches  producing 
consumer  goods.  Of  course  this:  applies  as  a  long-term  tendency  and  does - 
not  include  temporary  deviations  of  short  duration.  But  it  is  by  no 
means  necessary— ahd  therein^;  I  beHevej:  lies  the  basis  of  the-  cOtttem- 
porwy  confusion  and  disagreement,  to  maintain  the"  paOrie  partition  between 
the  two  ^oups  of  social  production  as  in'  the  distrd.butiOn  of  ttie  "accumu¬ 
lation  fund  from  the  point  of  view  of  creating  the  social  product  in  the 
various  countries  of  the  socialist  canp. 


In  regard  to  the  participation  of  a  particular  country  in  the 
system  of  international  division  of  labor,  it  is  nevertheless  possible 
to  exchange  the  products  of  one  group  of  social  production,  which  are 
either  not  produced  at  all  in  that  com  try  or  are  produced  in  insufficieiit 
quantity,  for  the  products  of  the  other  group  that  are  produced  in  that 
country  in  surplus  quantities— that  is,  mder  far  more  favorable  and 
more  profitable  conditions,  and  in  this  way  to  secme  the  more  effective 
use  of  all  the  resources  of  that  comtry  and  the  advantages  of  socialist 
international  division  of  labor. 

It  is  therefore  neither  necessary  nor  right  for  every  comtry  to 
acquire  larger  accumulations  for  the  branches  of  group  I  in  connection 
with  increased  productim  in  these  branches,  without  consideration  of 
its  own  actual  conditions  or  the  possibilities  of  the  socialist  world 
ssrstem.  It  is  at  tin»s  far  more  advantageous  for  them  to  use  their  own 
potentials  for  the  greatest  possible  development  of  production  in  the 
branches  of  group  II  ard  to  secure  the  production  means  needed  for  the 
priority  development  of  group  I  by  exchange  for  part  of  their  production. 
And  in  "ttie  case  of  the  other  comtries  the  reverse  may  be  true,  that  is  ' 
to  say  that  it  is  more  advantageous  for  them  to  acquire  group  II 
products,  for  the  production  of  which  they  have  less  prerequisites  than 
the  other  comtries  of  the  socialist  camp,  by  means  of  concerted  develop-, 
ment  of  the  group  I  branches  and  exchange  of  part  of  their  produce,  ^ 

It  follows  from  this  that  in  the  application  of  the  law  of  priority 
growth  of  production  of  production  means  over  consumer-goods  production 
in  the  European  people’s  democratic  comtries,  the  Marxist-Leninist 
concept  of  expanded  reproduction  must  be  subjected  to  certain  modifica¬ 
tion— that  is,  in  accordance  with  the  specific  natural  and  ecmomic 
conditions  of  the  particular  comtry  at  a  given  stage  of  its  development 
and  its  resultant  optimm  participation  in  the  system  of  socialist 
international  division  of  labor. 

This  modificatim  can  be  both  in  the  direction  of  the  greater 
developn®nt  of  group  I  than  the  concept  envisages  and  in  the  direction 
of  the  greater  development  of  group  II, 

To  praclude  any  mlsmdenstanding:  even  in  those  countries  where 
it  is  advantageous  to  further  develop  the  group H  branches  at  the  expense 
of  the  Maixist-Leninist  concept,  I  consider  it  mconditionally  necessary 
that  the  greater  part  of  the  total  accumulation  (whether  it  come  from 
group  I’s  own  production  or  from  exchange  for  group  II  products)  be 
invested  in  the  production-means  branches  of  production,  and  the  lesser 
part  in  the  consumer-goods  branches  of  production.  The  outcome  then 
must  be,  that  in  the  course  of  the  overall,  uninterrupted  growth  of  the 
total  volume  of  production  in  every  comtry  of  the  socialist  camp,  the 
proportion  of  production  of  production  means,  including  the  share  of 
heavy  industry,  will  be  continually  increasing. 
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I  do  n^ot  that  I  could  suipa^isd  this  iioasni^ly  cp^plipal^dy 

contested  and  'stiil.  controversial  ']^rpblero,’i^  the  a^ia^st  countries  , 
so  brieily,^  9ijt  i'%ye  tried,  ^pn  the  Q|ie.;h^  shj%  |lw  ei;rbr ; 
usual  ippjpoach  to,,t|^^  probleiri/’sd  ,|ar, /^dj^by  counti^'s,,ha^qhal.  ^ 

bcbnot^  is  x^ga,i^’d  as , sonething..  closecl  ^4'i^  ,particif  ;  ,. 

patibn  in' ithe  ’socia|ist  world  system  and'^its  uniform'  matierial  productibh  ! 
base  aye  by®rld9?^d^  .and  on  the  pt^yjband  pi*ovide  . 

solutioh  of  this  prohlsm  on  the  basis' pf  consideratioh,  pf  this  actw  , 
exist?jig  ahd  increasingly  inportaint  factor,  1  hope  the 'diacussiph  afill  ^ 
help  make  this  solution  more  accurate . 

This  fphd^ental  ,C'jp.f^  in  jhebiy  and  the  defipiehcies  ^ 
practice  on  yihicii  ihe  so-called  autarc|^  policy  was  baaed 
accompanied  by  atil^l  treads  of  yaiyihg  extent  ih'va^pus  piapea.^^  ^ 

One  of  them yiasjihe  ';mis-p.derstand^^  the  profitability  pf  fpfei^  ;  n 

teadn,  As.'fh  .pvif  ijx  otaer' countries  too  they  pfll^n  .yndertopk,^^^]^ 

dupll.atiTrS  cpnst;fic|^  of  e  ^iven  field  of  proiuctibh/ohly  l^cause 
ther^  was  -i  ;mo!Df8r^/*;^^t^  ::or  its  products,  and  that  fipp  npti  <^ly  f  . 

#h  t’'-8'  spcialisi'wopld  iinrket  tut  even  on  only  the  capitalist;^ 
aaorkc  i,  shir^  thb  far  jmors  imoortaht  factors  deterSdni^  thp  actuai 
profiytabiliiy  df.forpi^i  trade  and  prodaction,  such .  as  'ppersting  .  ' 
7vlastni7  dutliyb  ini  a  partic  ilar  field  of  production  ?pd.  their  yarlbUs 
•oiiponentS,  for  example  procurement  outlays  for  needed ’iraw  and  oihef  i 
paterials,  the  tecllhiba level  of  the  production  equipment,'  the  pro¬ 
duction  capacity  ^d  the  mapiitude  of  series  and  many  others  wpre  not 
taken  into  »ionsidci:stio-a.  ' 

As  a  result  i  dff  und  .;.'stan'?-?vbi8  ixltiaT  defioienpip^^ 
manag-^ment  of  the  xiatidial  ecoMomy,  superficial 

actual  situation,  and  tlib  falsely  vie^^ed  prof itabi^ty  conce^  actxial 

profitabilitjr 'acd'6ffact.ivenesc;  of  the  national  ecpnbmy,, and,  bf ten  also 
directly  militStai  against  it.  This  is  also  cormectied  iiriph  .^the  fj^^ 
negle*.t  of  pioblens  of  proportionality,  especially  the  so  "inportant 
proportions;  as  that  be  tween  accumulation  and  consuBptlpn*  all  of  iditch 
conti'ibuted  to  hsuheying  the  actually .  possible,  rise  in  tihe,  people '  s 
living  standard,  We  ’shall  recujn  to  these  questipne  tn  tKe  part  on  . 
apecia?.izatnon  and  division  of  production  programs.  ' 

jasrepresentation  of  the  f  d^igh  t^a^  iadhopoly  aa  Pro¬ 

tectionism  was.  also  involved  ’^th pyoductiett  fields 
for  which  a  pafticuiai:  coimtry  lac:^d  %e  appropriate  copditibns  either 
in  general  or  at  leasts  at  a  given  j^riod,  V  One  of  the  functions  of  foreign 
trade  monopoly  is  bbvidusiy,,,t«he of. the. .national  economy.  But 
beyond  that  there  is  protactibn.frpro  i^iltya^fons  of  foreign  capital . 
and  toe  disastrous  effect  ©f  dspressj,bh,s  wd  the  unpredictability  of  the 
world  capitalist  market,  as  pointed  puf  by  the  Textbook  on  Polihioa^  ,, 
Economy,  i^t  fprei^  trade  mchopoiy  C.smpdt  in  any  sense  se^^e  a  prp^ ,  . 
teetionist  policy  aimed  at  artificial  maintenance  of  fiefifidub  profita¬ 
bility  of  iowwproductioa  outputs,  as  has  sons times  happened  in  padt  years 
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in  our  people*s  democratic  countries.  But  as  a  result  of  this, 
technical  deyelopment  was  hindered,  the  objective  need  of  intensifying 
specialized  production  in  the  various  countries  was  obscured,  and  conse¬ 
quently,  to  sum  it  up,  the  old  relatively  low  level  of  international 
division  of  labor  in  the  socialist  camp  was  prese3*ved, 

.  In  my  view  it  can  be  said  that  all  these  above-rentioned  in-.da- 
quacies  had  comnon  gnoseological  roots  in  subjectivism.  Subjectivism 
was  the  source  at  the  time  of  the  prevailing  views  on  the  omnipotence 
of  the  state  and  its  planning  activity,  and  the  views  on  planning  as 
an  economic  law.  Subjectivism  was  the  father,  accordingly,  of  the 
prevailing  dogmatism,  but  it  is  also  the  father  of  revisionism,  and  so 
communist  and  workers’  parties  are  quite  rightly  developing  a  decisive 
strv^gle  against  subjectivism,  for  intensive  scientific  rebearch  of 
objective  reality  and  for  Imowledgo  and  the  most  consistent  possible 
use  of  economic  laws  under  Ihe  specific  conditions  of  each  country  at 
a  given  stage  in  the  development  of  the  socialist  world  system, 

In  conclusion,  one  more  trend  should  be  mentioned  that  contributed  ^ 
to  the  so-called  autarchy  policy  and,  on  t;ie  othtii’  hand,  m3.srepresents 
the  struggle  against  dogmatism  and  schematism  de-s eloped  after  the  20th 
Meeting  of  the  KSSS  ^omunisticka  Strana  Sovetskeho  Svas;a~Coiiraui-ist 
Party  of  the  Swiet  unicm7,  namely,  the  influences  of  petty-bourgeois 
ideology  objectively  existing  as  a  result  of  the  people’s  democratic 
countries'  previoi^s  development. 

Lenin  pointed  out  that  "the  more  backward  the  country,  the 
stronger  agricultural  small  production,  patriarchy  and  provinciality 
are,  which  inevitably  means  that  the  most  deep-rooted  f'etby-bourgeois 
prejudices  are  particularly  strongly  and  fimly  maintained  there;  that 
is  to  say,  prejudices  of  national  egotism  and  liaitatioa''  (V.  I,  Lenin, 
Works,  Vol,  31,  page  II4.5).  T'ao  actually  existing  daxig^-r  of  nationalism 
is  therefore  a  reflection  of  a  low  level  of  productive  forces  in  the 
ideological  superstructure,  in  which  strong  influences  of  petuy- 
bourgeois  ideology  appear  as  a  result. 

The  stronger  the  position  of  the  petty  bourgeois  in  a  coiuitry 
building  socialism  the  greater  their  influence  Can  become  on  the  working 
class  and  the  moiv  can  bougeois  nationalism  prevail  over  proletarian 
intemationalism.  Then  the  more  powerfully  can  separatist  tendencies 
toward  the  whole  socialist  camp,  ■'.rhich  appear  on  the  natiTnal.  economic  , 
field  in  the  form  of  efforts  toward  self-  suffi'^i^i.r:/  i»'  ■r  io.onj.sm, 
emerge  in  a  given  country— unless  there  i~  a  i  uonitutau  rc.;.Ljuanae  to 
them. 


But  this  effort  would  lead  the  particular  country  into  error,  and 
this  self-sufficiency  would  be  fictitious.  Economic  self-sufficiency 
is  impocs5.ble  for  a  small  country  at  the  present  level  of  productive 
forces  with  their  highly  social  character,  and  so  any  wealcening  of 
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reciprocal,  eispecially  ecorioniic  ties  and  econbniie  Cooperation  with  tjie  ' 
other  socia'ist  countries  and  mainly  tbs  OSSR  could  have  no  result  other 
thdi*  icreasing  the  dependence  of  that  country  upon  imperialist  states. 

coasional  efforts  are  also  made  by  certain  economists  to  use 
tenpo:  ary  p  ;*ice  o  5a junctures  in  the  case  of  certain  eseport  products  on 
capiu.-list  -narketj  res;:lting  in  disproportionate  development  of  foreign 
trac'-^'  wit?  capitr.tist  crjntrias  at  the  esqpense  of  economic  relations 
witl'.  i5ccip,?-.st  ooaitrisE;  they  are  very  short-sifted  in  their  long- 
tern  *icnsext,3nce:/3  and  sr.iremef/ dangerous. 

>  r  course  coiansrci-l  reiitions  with  capitalise  countries  should 
be  c’a  tlopsd  in  the  spi-it  oi  peaceful  coexisten.ie  and  eccaiomic  coopera- 
tier  >f  the  tWo  sjrSteiPoa  But  there  is  only  one  way  to  the  f  avorable 
deve  ■  .opmeri  t  of  thafje  rx  latior ?  planned  international  division  of  labor 
arnor.^;  the  rountriis  of  the  cr  ialist  camp,  strengthening  the  socialist 
worii  cysvrn  as  a  vhoXa  ;»nd  e  ■  hling  every  individual  socialist  coiintry 
to  ,iC  '-TQianc-:.t?.y  i-r-tde  r  p;:  ;.luot5T.i.ty  e-ti  l  -the  orera?".  volume  of  pro¬ 
duct? im  aii^  thus  '5;'eate  oontixLally  -(rowing  conunjdity  -  sserves  f oh  the 
deve i,  pmei.. ,-  of  trivia  >r.  th  CrtitaliCo  cou:jt...ies  snd  ths  consolidation  of 
thei  c  posi  t.‘ en  fc;.*  estc-biishi  ig  coiijmaroisi  conditions  on  an  equal- 
rights  batiSu 

Deviivtion  fro;  '.  sur-^.-ilist  international  divi -5  on  ,oi  labor  means 
weakening  n5t  on>,'  the  entire  socialist  woi-ld  systami  but  the  particular 
counbi-y  as  .rail,  ..nd  it  is  ccusequently  contrary  to  the  vital  in-terests 
of  e  vary  people  is  :'.emoc  tic  cn-'jintr/,  which  is  -Ahy  the  comtm-.nist  and 
workartt*  px/c-dee  .?  tl;s  ooci'/J.st  c...:u-trir..o  are  /agir.^  a  dee-jive  war 
v^jois  oourge ois  l  a-bioncC' ‘.ft  ii'it  .xast*  and  nctior.cu.  egot-st  teiidencies, 

.oll3  C- y' .  '  .ipi  ecc:.'' nic  pp’Licy  'tider  the  heading  cf  the  so-called 

auter  -hy  policy  suit.!.  I  not  r.ily  Li  serioo-b  di.r-cii  apansies  in  the 
natioml  eocaomS.?  .  of  tlr  vavic-'cs  E;r.‘opeao  peoplo  -s  democratic  countries 
but,  -thco-aon  foreign  tb  ate,  aioo  p8..S  ialiv  trai^snltted  them  fi’om  orb 
coui.d  .y  tc  v^diers ,  TI53  oons^co.o-fcicn  'f  d.  p  ic?  .:*  g  prodTjction  in  some 
counfc-.les  r  ihoui  the  aooual  p*  ereq-' Lsitso  xor  i  .  at  t:*o  particular 
atag^'  rasulisd  ir  haste  and  d.-t;-;sip£tion  or  natehf  ?1  and  f iriancial 
means,  retaoda-tioii  of  the  -teohrioal  level  of  produc-tion  and  the  level 
of  laoor  priiducti-^i’ity  i;iterference  wi-th  -fche  rise  in  the  living  s-tandard. 
Instead  of  o"-iiaL-.i.tiing  -i’ae  locr  level  of  international  division  Of  labor 
amai5.g  the  socialist  countries;  it  crea-ted  conditions  for  their  econondc 
esti“*n.gement  and  isolation,  A  manifos-ta-ticn  of  this  is  the  tenporary 
stagaition  of  reciprocal  foreign  trade  among  the  European  people's 
demccratic  countries  that  has  been  going  on  since  19^1. 

Ihis  is  also  reflected  in  the  backwardness  of  -ttie  foras  of 
reciprocal  payment  and  financial  relations  based  m  the  prhLnoiple  of 
annual  bilateral  settlement  of  payment  balances.  These  forms  played 
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their  positive  role  to  be  stire  in  the  first  stage  of  the  development  of  • 
socialist  international  division  of  labor,  bnt  by  this  time  they  have 
become  an  obstacle,  to  its  further  intensification. 

Experience  has  shorn  that  the  so-called  autarchy  policy  was  dia¬ 
metrically  opposed  to  the  objective  trend  of  development  of  the  world 
economy,  which  V,  I.  Lenin  had  already  discovered  with  the  foresight 
of  genius  at  the  time  when  the  Soviet  Union  was  jnst  being  foiTaed,  and 
so  still  long  before  the  origin  of  the  socialist  world  system.  By  1920 
Lenin  declared  !' that  there  is  a  trend  toward  the  formation  of  a  unified 
world  economy  as  a  whole,  managed  according  to  a  common  plan  by  the 
proletariat  of  all  nations,  a  trend  which  had  already  manifested  itself  , 
quite  clearly  under  capitalism  and  which  must  be  unconditionally 
supported  and  fully  in^sleraented  under  socialism"  (V,  I,  Lenin,  Works, 

Vol.  13,  page  liia).  , 

The  so-called  autarchy  policy  finally  placed  serious  obstacles  in 
the  way  of  accomplishing  the  basic  economic  task  of  the  countries  of  the 
socialist  camp,  hampered  the  effort  to  secure  an  uninterrupted  rise  in  , 
the  people's  living  standard,  and  3ji  its  attempt  to  achieve  eooiiomic 
isolation,  supported  the  separatist  trend  vis-a-vis  the  sociaJdst  camp 
instigated  by  the  class  enemy  and  the  bourgeois  nationalist  ideology 
he  used. 

And  so  the  communist  and  workers'  parties  and  governments  of  the 
socialist  camp,  in  the  effort  to  eliminate  past  errors  and  deficiencies 
in  the  economic  policy  and  the  realization  ttiat  with  the  progressive 
development  of  the  socialist  world  system  and  its  material  production  . 
base  it  had  become  necessary  to  intensify  the  planned  chai'acter  of 
socialist  international  division  of  labor  and  achieve  the  ideals  still 
more  consistently  of  proletarian  internationalism  for  the  further  con¬ 
solidation  of  the  socialist  cainp,  began  to  advance  to  higher  forms  of 
planned  secinring  of  objective  rates  of  expanded  reproduction  3ja  the 
socialist  world  system  as  a  whole~that  is,  directly  in  the  sphere  of 
production. 

These  higher  forms  are  bilateral  and  especially  multilateral 
agreements  CHI  the  division  of  production  programs  and  coordination  of 
national  economic  plans,  conc3.uded  among  the  governments  of  the  countries 
of  the  socialist  camp,  Ihey  mark  a  new  stage  in  their  reciprocal  econonpic 
relations  and  in  the  development  of  socialist  iiiternatioral  divisicHi  of 
labor,  which  began  at  the  turning  point  of  the  years  1955-56. 

The  transition  to  planned  implementation  of  socialist  international 
division  of  labor  directly  in  the  sphere  of  production  also  ushered  in, 
at  this  stage  a  qualitative  change  in  foreign  trade  on  the  socialist 
world  market,  li?hereas  in  the  previous  stage  it  created  a  bond  in  the 
production  of  the  various  socialist  countries  through  exchange  of  goods. 


it  t8  ho»r  ‘b^tSoBJing  a  ftmctlbn  bf  th^ir  prddhiciiqh.  Ita  . 

role  has  become  that  o!^  ioplsaanting  planned  jproducuon  ties  among 
nations.  Bat  at  the  same  time'  it  should  develop  in’ i^turti  a  sti^ 
lating  infloence  upon  further  intensification  of  epeciaUaed  production 
and  internatictoa].  coo^ratioh,  ftttiher  integration  of  'the' socialist 
cdiult:..*ies*  natidnal  eccnomies  and;  further  economiO  iihification  of\:&e 
socialist -camp*’ '  ■  ‘  \  j'- 

■’'■  '  ■Tbe  tv:ming“points  inarld.ng  the  development  of  this  hew  stage  in  ; 
the  g;i*cwth’ of  sc  viaU^  inter -oational' division  of  labor  wdre  the  St^th 
Sessich  of  -the  Cc’siicil  cf  Mutijal  Ecdnoitiic  Aid  in  Deeember,1^5,  the  ;  . 
Se^ir>h  Secsioh  in  th^  sori:^  of  1956  and  the  Ei^th  Session  in  June' ’  ' 

1957-., 

Oerti-,ln  parrs  of  an  agrccTfint  were  first  negotiated  that  made  • 
progress  In  the  c  ‘Lutirn  of  f  -me  of  the  most  important  currant  problems, 
e8p"^>tfli>’  .tn  el -•  nation  of  a  lag  ir.  the.ektraction  'of  rw 

'materials  3  ndfiiy,  me  ..;ll(iT.,ical  production  aiiJ  a^i'cultm*al  prp^ 
ductioii  iiV  itteetiiig  the  aments  of  the  econcmic  dwelopmeni  of  the 

socialist' canp' as  1  whe  ie.  i’hen  a  partial  dellmitatton  Was  effeptsd 
of  piodue-  don  inniertair  fields  euch  as  trucks  and^passenger  automo-' 
biles,  triitors,  combines,  and  other  agricultural  machines*  This 
delimitat5.on  was  substantially  extended  at  the  Seventh  Session  and 
negotiated  specialiaati on  became  the  basis  of  the  overall  coordination 
of  the’national  <:>3^omo  plans  of  the  member  countries  for  1956— 1960. 

Bnt  the  agrbe:aents  concluded  depended- upon  cortsiesratiehS  that 
were  tod  •shor-t-’!>'  r:i  tc  -i  '.Ve  a:; more  substantial  effec-fc  upon  the 
member  cd-^r -tries' *  futuj:'  procA-wtion  speclaliaation,  .They  i^ra  or. less 
amounted  -tc  a  mere  rec?.pituls‘bion  of  the  plans  of  the  individual 
co\mtries  devised,  in  icolaticn  and  5n  Some  instances  rare  ihsufficiently 
considered  from -the  etjonondc  point  ex'  view,  especially  iii  regard  to  the 
actV'.x  pdpsibilrlties  or  the  in'iividnal  couutrie£  auad  the  edenoinic 
aKJro-priat5ness  of  -the  planned  recc-ouaendations,  'Kiis  was  the  Sta-fce  of 
affairs  -the  fnl.1  of  1956. 

Tne  irr-fdvidtial  people’s  democratic  co-jntries  had  to  proceed  to 
revision  oi  their  five-year  plehsi  Ihey  madb  essential  changes 
their  investment  programs  and  reduded ‘toeir  overall  volume,  as  well  as 
‘  changes  in  the  distribution  of  hatiohal  income  between  accim^tion  and 
consuiqptidni  All  this  requirad  both  a  more  realistic  approach  to 
questions  of  division  of  production  programs  and  plaumlng  coordination, 
and  creation  in  advance  of  the  required  economic  and  organizational 
conditions  for  the  further  ihterisificatioh  of  socialist  international 
divisiOT  of  labor*  "  ."V":  T  . ''  ■  vr" 

To  secure  further  accelera-ted  de-veidpmsnt  of  all  Ithe  socialist 
countries  so  that  -their  basic  economic  task  can  bS  fulfilled  in  a  his¬ 
torically  brief  period,  socialist  international  division  of  labor  must 
be  ccmtinually  intensified,  the  deficiencies  so  far  existing  must  be 
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eliininate4»j^4  continual3jr4iJ?>roved  forms  of  planning  coordination 
must  be  created* =  .s  -.; 


Accordingly,  a  series  of  in^drtant  measures  was  adopted  at  the 
Eighth  Session- of  the.  Council  of, J^tual  Econond-c  Aid  in  June  1957 
which  are ;  contributing  to  the  sintens^ication  qf  multilateral  coopopa- 
tion  .in  d®yising:  coordinated  prospec tiye ,  plans .  o^. , the  dqvelopment ,  of 
the  national.  economies  qf  ail  neiher  countries  '  up  t^ 
basis  of  the  most  effective  possible  specialization  .of  the  .individual .  . 
countries*  production  programs.  This  is  to  be  achiewd  through  coordi¬ 
nation  of  the  wprk  of  the  planning  crgaps  of  thq  raeid^r^. countries,  in 
which  they  pan.  depend  upon  thf  .'iresuits  of  the  work,,df,  tbQ,;*sta3;iding  ... 
branch  .qqmnd'ttees.: of a.the,  Council  ;ior.,Eppnomic,  Scientific  and  Technical 

Cooperation,.:,;*;.:'.  V...- :  F'-’.;,  i  -  ■ 

i^e  standing  branch  odnmittees  established  ,fqir  all  the.  inpbrtani 
production  branches,  transport,  foreign  teade.ahd  geoiqgy  have  already 
done  a  good  job.  They  are  now  engaged  in  working  but  the  main 
objectives  of  tqchnical.cfevelQpment,  ^determining  the  principles  qf  . 
specialized,  production  and  devising  specific  specialiaatipn  plans  ;as 
weld-.: as  the ^most  advantage.ous. arid  effective  f 01^. ;Of  : economic  . 
cooperation  jemong  ^e.  member  ^Countries,  ,  .  .  ,  ;  ' 

The  next  iDoportan^  step.  was.  the  formation .  of  the  wor^ng  group  Pf 
the  Cquncii  on  Economic  Questions*  entrusted  with ^ the  , task  of  joking  . 

overall  econoi^c  analyses  of  the  ;  prespni  tUnd;, prospeptiva  deyelopmqnt 
of  the  national  economy  of  ill  member  bouhtries  and  the  socialist  camp 
as  a  whole,  particularly  from  thq  point  _ of  view  of  fu^f filing  thq 
basic  economic  task,  ;  Its  job  is  tp;  help  place  the  coordinated  pros-  . 
pectiya  plaps  of  thejiCouncii's  ,H»mber  icountries  on  a  tfue  scientific 

The  fundamental  problem,  qf  r^  plans  is  .the 

most  purposeful  posf fble;. achievement  fbf  interrelated  S^qisif^siidn  of 
all  the  socialist  countries*  productioh  programs, I.  f’roductiqUTprogram 
specialization  permits  elimination  of  purposeless  duplication  and 
reduction  of  superfluous,  .assortmept  of ; products  . put  out  by. the  individual 
countries  along, with.  its.  siUjstaritial  expansion] within  the  framework  of 
the ...-.qoqialist, .camp  .qs  a- wholp-i.  ;v..-  .r..---. 


For  this  is  the  most  important  prerequisite  for  raising  serial 
production,  above .its  prqfitability  .limit  in  each  country  in  the  case 
of  all  the  n^in.. products  and.  in  this  jway  to., create  potentials,  for. 
disseminating  the  most  modem  techniques  and  technology.  This  is  the 
fundamental  way  to  increase  the  productivity  of  social  labor  quickly  and 
permanently,:  tq  lower  productipn,  operating  costs., -to,  paise  t^  profit¬ 
ability  of  production  and  foreigp.  .trade,  .and,  to,  sUbstaptially  expand  , 
reciprocal  exchange  of  goods,  this,  way;  every  socialist  country,  , 


through  the  mbst  pur^seful  uiie  of  4ll  its  res6urees|  can  achieve  tjie  ^ 
naximum' effectiveness  of  its  haiiohal  econca^  as  an  integral 
the  economy  of  the  entire  socialist  casqf>  developing  as  a  tfhole. 

V  Attaih^nt  of  this  highest '  develOpnmt  of  socialist  intS Vxiatiohal 
division  of ’  ^bor  So  far  achieved  ie<jdires  further  itttensificati^  of 
the  activity  of  iihe  Coimoil  of  Muthal  BCQn(^c  Aid^in^coordihat^cm '  ^ 
deliMtatioh  opeirati<ais*  Hair  do  I  thick  this  intensification  of  its  ’  ' 
aeti^t^.'C'hould'  to.  directed?  •,  ’ 

-  As  i  have  mCntioried  abOvCi  at  the  present  tlto  the  rates  Cf,^^;.-  ^ 
expanded  reproduction  in  each  of  the'soeialist  countries  are  being 
increasingly  detersdned  as  a  eoiCEX^Cht  of  the  escpanded  reprodectiem^^ 
of  the  socialist  world  system  as  a  whole  and  Its  hnified  material  :  ' 

prodttcticxi  base,  and  so  socialist  comtry  has  to  determine  its 

production  rate,  from  the  point  of  view  of  thC  international  division 
of  labor  in' the: ’socialist  oamp' as  a ‘Whole, ■  v- Vi;';- 

Jn  ^ew  of  this  it  would  be  entirely  tnCOrhect  and 'ineffective  to 
approach  coordination  of  the  national  eCOnoibiC  plans  of  the:  Council's 
member  countries  aS  It  has  been  done  so  far;  that' is^  for  each  couh 
to  devise  its  oim  prospective  plan  in  isolation;  even  if  on  the  basis 
of  the  materials  compiled  hy  the  Council's  permanent  Coamissi<»i,  and 
only  than  Coordinate  it  with  other  countries*  plSns,  That  is  trtiy 
I  stress  the  fact  that' t^  are  Still  defendierS  of  such  a  practice. 

But  such  an  approach  is  ho  loi^r  possible  t<h)^^ 

Coordinated  prospective  plans  can  guide  the:  development  of  the 
member  countries'  national  ectoo^es  ih  the  right  direction  if 
they  express  aS  fully  as  possible  the  Optimum  rate  of  expanded  repro> 
duetdoh  ih  the  socialist  world  system  as  a  whole;  and  so  they  must  be 
drawn  ug>  <mi  the  basis  of  connon  recognition  of  these  rates.  They  most 
be  an  expression  of  the  oogpcn  solution  of  the  chief  econtodc  problems 
of  the' whole  sodialist  camp,  especially  as  regards  hlliidnatioh  of 
coranoh  discre|4^i^s  hnd' harrow  profiles',  ■]  • 

;  The  Only  correct  approach  to  the  COrdihatiOn’ of  prospective  plans- 
in  toeping  with  the  laws  ’Of*  the  develbimeht  of  the  socialist  world 
system  at  its  present  etage  ctosiStsV^  therefore;  of  the  followiiig  three 
phases: 

Phase  1)  Bhch  cbunti^  should  determine  its  requdrements  ahd  its 
resources  and  bhe  possibilities  of  their  further  use  by  scientific  ? 
analysis,.  ' '  ,  .V’-v;'.;'  . ■ 

Phkse  2)  6n‘  the  basis  of  scientific  aaalj^iS  of  these  materials 
considetodflh  co^hn  ^  of  the  needs  and  resoureeS  of i  the  whole 
socialist  damp  by  coaparlson  With  the  eecmOBdc  cOnditito  of  the  mature 
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capitalist  cotaitries  and  theip  probable  future  development,  to  determihe 
the  .common  goal  of  the  whole  socialist  camp  as  vrell  as.  ways  and  means 
of  securing  the  attainment  of  this  goal  by  common  forces. 

Phase  3)  Finally,  on  the  basis  of  the  agreed  coordination  and 
division  of  production  programs—that  is,  on  Uie  basis  of  voluntarily 
assumed  obligations,  to  apportion  the  determined  tasks  among  the  inter¬ 
related  prospective  plans. of  the  various  member  countries. 

This  is  the  orily  way  to  guard  against  losses  and  discrepancies 
in  the  national  eccaiony  and  to  safeguard  the  uninterrupted  rapid'  develops 
meht  of  the  national  economy  of  every  individual  socialist  country. 

It  follows  from  what  I  have  said  that  the  cooidinated  plans  should 
permanently  eliminate  discrepancies  and  narrow  profiles  and  create  long¬ 
term  prospects  for  the  development  of  the  various  production  branches 
and  the  ma^  objectives  of  the  development  of  productive  forces  in  the 
various  countries,  and  Idiat  too  from  the  point  of  view  of  the  economic 
development  of  the  whole  socialist  camp. 

This  also  requires  change  in  the  method  of  coordination.  The 
balance  method  so  far  in  use  is  static  and  therefore  permits  at  .most 
only  short-term  and  partial  mitigation  of  some  existing  discrepancies 
but  hot  actual  and  permanent  elimination  of  them.  And  so  instead  a 
profound  overall  economic  analysis  is  required,  and  scientific  determi¬ 
nation  of  the,  prospective  economic  development  of  the  whole  socialist 
camp  as  compared  with  the  capitalist  countries'  development,  for  we 
must  not  for  a  moment  forget  that  the  main  task  before  our  countries  is  , 
to  reach  and  overtake  the.  most  advanced  capitalist  countries  economically. 

Since  until  recently  the  Council  had  only  the  standing  branch 
committees  as  its  a\nciliary  organs,  purely  technical  points  of  view 
prevailed  m  these  coaimittees,  and  the  effort  to  settle  the  material 
balances  without  regard  to  the  effectiveness  of  the  planned  investments 
and  actually  existing  resources  to  make  them.  The  narrow,  branch  view 
of  the  proposed  plans  made  it  difficult  for  the  Covincil  to  get  the 
overall  pictiupe  and  it  had  to  employ  the  above-mentioned  static  balance 
methods. 

It  was  only  the  formation  of  the  Working  Group  .for  Economiio 
Questions  that  made  it  possible  to  subordinate  the  branch  view  to  the 
overall  eccaiomic  picture,  and  in  the  work  of  the  standing  branch 
comoittees  economic  considerations  prevailed  over  pubely  technical 
and  "supptlying"  ^asobovac 31^7  ones. 

i  also  think  the  fact  should  be  ei^hasized  that  the  actually 
effective  part  of  the  production  programs  can  be  worked  out  only  from  . 
the  point  of  view  of  long-term  prospects.  The  delimitation  so  far  made 
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oily  for  on®  fivo-year  pioi  o^r/for  fin  pioridd  ckh  ali 

merely  prevent  ti®  development  of  ::fiirther  dt^HcatiOhe  but-  ca^ot  ; 

secure  -ttie  planned  preduction  speoialieation  of  the  V^aidods  dduiitries 
and  their  production  cooperation.  , 

liong^rteJPwtproduction  specialisation  then  must  prdeeed  from  divisioid 
of  labor  ft  the  et^  of  research  and  developnental  and  ®iusi  klso  ^ 
depend  li^jon  coordination  and  deliinitation  of  investment  eimstnictidn  ' 
among  member  countries.  It  irill  therefore  be  necessary  to  gp  on  s^^ 
more  energetically  in  '^e  cooperation  that  has  alreddy  been  ttoderi^  ^ 
by  the  aca  of  sciences  and  the  scientific  and  rdsb arch "institute 

Of  the  socialist  countries  andj  iii  certain  partiddlarly  ttportant  fieidS,‘ 
also  to  proceed  to  the  construction  of  joint  reseaich  institutions  after 
the  pattei^n  of  thiited  Institute  fca*  Atomic  Research^ 

Vilhen  we  speak  of  the  hecessitjr  of  putting  thd  dconoinid  point  of'  , 
view  above  the  Rrroly  techidcal  and  "supplying"  ond  we 
etajdiasis  upon  the  necessity  of  paying  careful  attantidh  to  prdfita^ 

#id  the  various  aspects  of  foreign  trade,  especially  Questions  of  price 
and  payment  balances,  in  determining  questions  of  production  speciali¬ 
sation  and  delimitation  of  production  pro^amsj  that  icj  '^lisiita^^^ 
has  so  far  been  handled  chief ly  in  the  standing  branch  cdmmitte^sV^i^ 
price  lUid  payment  ,  questions  were  then  decided  af  tdrward  either  bilaterally 
or  in  the  Committee  on  Fox®ign  Trade.  Separation  df  the  production 
point  from!  the,  circiilation  point  had  a  nuinber'  of  unfavorable  insults,  if 
the  negotiated  agreements  later  seemed  unprofitable  to  (^e  of  the  cOn- 
tracti^  parties^  who  either  withdrew  from  thS  a|prediBent  oir  considered 
hiiaself  injured*  ,•  this  was  the  cause  of  the  ihstability  of  the  a^e- 
mehtS  negotiated  delimitation  add  the  coxmtry’^'s  fears  of  taking  up 
consistent  production  specialization* 

One  itore  eeriotis  gap  will  also  have  to  be  filled*  SO  far  planned 
division  of  production-programs  has  applied  only  to 'a^  Brahes  of  heavy 
industry  and  to  agricultural  production.  In  view  of  iha  regular  necessity  ■' 
of  securing  an  increasingly  rapid  rate  of  raising  t^ir  |«dpiB*s  living 
standard  in  all  the  socialist  countries  it  is  seen  id  be  necessary  and 
Advantageous  to  taka  up  dodrdinaticKi  of  the  develo]^nt  of  the  Consumer*  ‘  , 
goods  i^ustry  and  services  as  well  as  division  of  programs  in  this 
field  too,  which  would  produce  great  increases  of  social  labor,  also. 

But  a  somewhat  different  poltiy*  will  have 'to  be  fotaid  than  the  pre¬ 
vailing  in  the  dtidsion  of  production  programs  dn  the  branches  of  fraavy 
industry.  The  basic  ipolicy  would  be  that  -of  %fie  greatest  possible 
expansi<»i  of  the  assortment  of  consumer  goods  id  the  whole  sdciaiist 
camp  with  substantial  increase  of  serial  producticin  in  the  various 
countries  and  substantial  expansion  of  mutual  exchange  of  copspier  gopds 
among  them.  Hei®  delimitation  would  hardly  affect  whole  fielels’ of  pro- 
duction  but;  would  primarily  affect  others^  as  wdll  as- thd'  types  of 
prodiujts  within  each  production  field*  ;■  i  ■  ' 


-  2h  -  ' 


I  have  so  far  bean  speaking,  understandably,  of  coordination  of 
plans  and  division  of  production  programs  solely  among  the  member 
countries  of  the  Council  of  Mutual  Economic  Aid,  But  the  basic  pro-, 
blems  of  their  prospective  developpent  for  the  next  15  or  more  years 
cannot  be  solved,  in  one  part  alone  of  the  socialist  world  system.  , 
Iheir  development  must  be  coordinated  with  the  prospective  develop¬ 
ment  of  the  economy  of  all  the  other  countries  of  the  socialist  world 
system,  then  particularly  with  the  development  of  the  economy  of  the 
great  CPR,  which  will  unquestionably  play  an  increasingly  ia^ortant 
part  in  the  development  of  the  whole  socialist  camp  in  the  next  few 
years, , , ,  .  ■ 

Finally  then,  in  view  of  the  brisk  and  constantly  growing  trade 
Illations  of  the  countries  of  the  socialist  camp  with  capitalist 
countries,  these  economic  relations  of  theirs  cannot  be  overlooked 
either  in  coordinating  the  socialist  countries’  economies.  The  trade 
of  the  various  socialist  countries  wim  capitalist  countries— that  is, 
especially  with  econondcally  underdeveloped  countries  and  especially 
^ic7  with  the  advanced  capitalist  countries,  must  also  be  included 
in  3e limiting  production  programs  and  sales  and  resolving  problems  of  ^ 
payment  balances  and  coordination  of  plans,  - 

The  effort  must  be  made  to  coordinate  our  foreign  trade  policy 
toward  these  countries  in  such  a  way,  for  example,  as  to  increase  the 
effectiveness  of  our  aid  in  industrializing  economically  underdeveloped, 
so-called  emerging  countries  through  coordination  of  credits,  reciprocal 
suM>lylng  of  these  coimtries  with  delivered  investment  totals,  coordi- , 
nation  of  purchases,  etc.  This  coordination  could  also  become  a  very 
effective  weapon  in  the  struggle  against  the  exploiting  policy  of 
monopolies  maintained  toward  the  emerging  countries  and  to  gain  con¬ 
stantly  wider  strata  in  the  advanced  capitalist  countries  for  Idie 
development  of  mutually  advantageous  trade  between  the  countries  of 
both  systems.  To  be  sure,  coordination  of  production  and  trade  of 
the  countries  of  the  socialist  camp  would  constitute  a  very  powerfiil 
factor  from  our  jointly  acting  countries  on  the  capitalist  world 
market  with  which  the  biggest  international  monopolies  could  hardly 
compete  * 

In  thus  raising  planned  socialist  international  division  of  labor 
to  a  higher  level  it  will  also  be  necessary  to  gradually  intensify  and 
inprove  financial  relations  among  tb®  socialist  countries.  For  example, 
already  this  year  the  governments  of  the  countries  belonging  to  the 
Council  agreed  to  give  up  the  present  principle  of  annual  bilateral 
settlement  of  payment  balances,  which  constituted  a  serious  inpediment, 
and  develop  multilateral  clearing,  ^t  full  implementation  of  this 
decision  is  still. very  far  off  and  will  require  scientific  analysis  of 
numerous  principles  and  forms  of  reciprocal  financial  relations  that 
would  help  make  of  the  transition  to  multilateral  clearing  an  effective 
instrument  to  stimulate  the  further  intensification  of  socialist  inter¬ 
national  division  of  labor. 
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Bat  it  is  hot  Just  questions  of  finaneh  and  pajnnSht  that  hayo  so' 
far  been  neglected  and  whose  solutions  have  been  shdrtsi^ted  and  pi^gr 
matic.  The  SjMie  tto  is  generally  true  of  the  value  aispect  of  sc|isia.list 
hitematicnal  dlylslon  of  labor  and  espeoially  of  the  most  iBqpprtant 
question  bohhected  with  it,  the '  question  of  detennination  of  prices  bn ' 
the  socialist  world  market. 

The  latter  is  becoming  at  the  present  time  oho  of  the  most /pressing 
pwblems,  not  only  of  the  cwiduct  of  foreign- trade  bUt  atoo  of  the  further 
intensification  of  socialist  international  divid.on  of  labor  at  tl» 
present  stage  of  its  general  development,  and  so  the  science  of  economics 
is  beginning  to  work  on  this  problem.  That  this  is  a  truly  great  problem 
is  indicated  by  nuaher  of  most  varied  and  largely  q^ui'te  contradictory 
theories  about  it,  which  can  be  roughly  divided  into*  two  maih  groups. 

One  of  these  groups  maintains  that  prices  on  the  Sociiaiist  world 
market  must  be  determined  according  to  actual  production  costs  in  the  . 
country  deliyei'ing  a  particular  kind  of  goods.  This  iteans  that  according 
to  these  theories  prices  should "always  express  the  national  valUe  of  the 
goods  exported.  If  the  national  value  in  ihe  delivering  country  is  ' hi^i 
then  the  prices  should  also  b  e  highj  if  it  is  low,  the  prices  should  also 
be  low.  Accordingly  these  theories  envisage  an  equivalence  of  exchange, 

,  the  ekponents  of  these  theories  claim  to  be  defenders*  of  the 
interests  of  countries  with  a  low  level  of  productive'  forCea  in  which 
goods  are  consequently  produced  with  lower? labor  productivity  and  there¬ 
fore  have  a  high  individual  and  national  value.  But  these  theories  in 
general  do  not  actually  defend  the  interests  of  these  countries  but  on 
the  contrary,  if  put  into  practice,  whiCh  is  for  the  most  part' unlihaly, 
would  only  injrtute  these  countries,  ' 

These  theories  are  the  most  extensive  expression  Of  subjectivism* 
They  do  not  generally  take  objective  economic  practices'ahd  their  laws, 
especially  the  law  of  value,  into  account.  It  amounts  po  the  same  thing 
as  demanding  that  each  enterprise  within  a  countiy  b'C  able  to  sell  for 
prices  corrosporiding  to  its  actual  production  costs-i-that  is,  on  the 
basis  of  individual  value.  In  short,  it  is  possible  to  require  this; 
but  no  customer  can  be  compelled  to  buy,  at  high  prices  from  enterprises 
with  high  production  costa,  goods,  which  he 'Can  buy  cheaper  elBewhere, 
Similarly  no  country  can  be  coopelled  to  buy  deaf  what  it  can  either 
bUy  cheaper  in  another  .country,  in  many  instances  even  in  a  capitalist 
country,  or  can  produce  for  itself  at  least  at  thei  same  high  proctactlon 
costs  at  home.  But  if  a  socialist  country  nevertheless  wanted  to  force 
another  socialist  country  into  this,  it  would  destr<^  the  basic,  principle 
of  mutual  advantage  and  respect  for  each  country’s  sovereignty;  which 
is  the  expression  of  socialist  production  irelationships. 


Nor  does  this  amount  to  equivalence  of  exchange,  in  which  given 
goods  are  e^hanged  for  a ‘price  that  is  the  cash  expression  6f  the  value, 
that  is,  the  socially  necessary  production  costs.  Herein  lies  the 
function  of  the  law  of  value.  Just  as  value  on  the  domestic  maricet  of 
a  country  caiuiot  be  identified  with  the  individu^  values  of  the  various 
products  and  their  indiyid.ual  ia’OduCtiOH  costs,  but  represehts  the 
socially  necessary  productipn  'in  the  particiiLar  country,  value  on  the 
world  market  caniiot  be  identified^  with  the  na,tional  values  pf  the 
individual  countries  but  represents  the  production  cdsts  that  aare 
socialljr  hecesSary  in  the  sum  total  of  the  countries— that  is,  the 
world  value.  And  pid-oes  on  the  world  market  must  depend  upon  this 
world  value  in“l?armony  with  the  law  oi'Wlue.  If  such  is  the  case, 
then  equivalence  of  exchange  is  maintained  without  ^gard  to  national 
values  of  .the  particular  goods  in  the  y&ious  countries,  Hut  bn  the 
other  hahd,  if  prices  depended  .bn  one  country*  s  or  a  group  of  cpuntries-’ 
hatibhal  value' ^d  thCrebiy- devia^t^d  from  the  world  value,  it  would  be  a  • 
nbri-equivalent  exchange.  In  tl^s  case  the  principle  of  equivalence  cf 
exchange  would  be  defeated,  '  ' 

Moreover  determination  bf  prices  on  the  basis  of  natiorAal  value 
Instead  of  world  value  would  result  in  the  preservation  of  a  low  level 
of  productive  forces,  technical  and  technological  stagnation  and  inter¬ 
ference  with  technical  progress.  Instead  of  helping  in  the  fuifillnent 
of  the  basic^ economic  plan  of  the  socialist  countries,  the  prices  would 
brir^  about  ihcreasihgly  preat  techhical  backwardness  compared  with  the 
leading  capitalist  ebuntries'.  ’ 

Prices  on 'the  socialist  world  market  must  stimulate  the  growth 
of  labor  productivity  in  harmony  Tdlth  the  law  of  valioe  and  only  such 
profitability  as  results  frbra  high  labor  productivity  and  not  the  false 
profitability  that  results  from  stagnation.  That  is  to  say,  prices 
must  become  a  powerful  lever  to  move  technical  progress  and  economic 
‘'development.  '  '  , 

Contrasted  with  the  above  group  of  theories  is  another  group  based 
upon  knowledge  of  objective  ebonbmic  processes  and  more  or  less  correctly 
understands  how  the  law  of  value  should  be  used  in  the  development  of 
the  national  economies  of  the  socialist  coiintries.  These  theories  agree 
in  recognising  that  the  determination  bf  prices  bn  the  socialist  world 
market  cannot  be' basbd  oh  national  value  rather  than  world  value.  But 
i^re  are  in  e.Ssence  two  views  as  to  how  this  world  value  is  to  be  . 
xinderstobd, '  ’  " 

The  holders  of  the  first  of  these  views  believe  that  prices  on  the 
socialist  world  market  should  reflect  the  socially  necessary  Outlays 
Tdthin  the  framework  of  the  socialist 'W<r  Id  system,  and  consbqueritly, 
as  I  should  call' it,  sort  of  a  socialist  world  value.  This  would  be 
cofrect  if  the  socialist  world  system  had  already  dominated  the  entire 
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«Drl4l9C<»oiiii]r  or  it  least  a  ieclaive  ^rt  ^  it.  E!ut  at  tlte  present  ^ 

ttoSt , a»f'oi*t'*nateiy,  such  is  .not Vy®t_the\. case,  V- • 

_  ^  the  fact, .thit,‘W  ‘still  c^ot  Chnpare 

costs  anmng,  the  nociaHst  coimti*ies'i^^  of  suhstahtiii  differerices  .  , 
in  the  system  oof ah4  th®  i^arding  of  labof^ 
each  of  our  countries,  ne  must  take  account  of  .  are  two 

world  systems  existing  alongside  one  ano^r  and  that  the, 'socia^^^ 
countries  are  also  trading  with  capitalist,  countries  Shd  ^ 
these,;- trade  relations,';  r.-,’.  ' 

in  view  oi  this  it  is  oh jectiyely  necessary  1ihij4itenBln^  • 

on  the  socialist  world  market  to  consider  the  antuaf  world^ 
is  based  upon  the  aocially  necessa^  . production  coats  o^  those  countriee 
that  are  the  ohiei  (tellverers  of  a  particular  product. |^re 

capitalist  countries  predondnate  in  world  tracje  wlm  i.  parties  type  . 
of  goods,  then  there  is  nothing  for  \is  to  do  even 'in  determining  prices 
on  the  socialist  world  market  but  consider,  the  prices  of  the  capitalist 
world  market* \  ■  . 

,  It  is  Of  course  obvious  that  prices  oh  tte  capitaiist  wwrid  market  ■ 
do  hot  alwa;j^  express  the  world  value:  they  arc  affected  by  the  mpnop 
lies  and  the  noh-equivalent  exchange  effected  by  t^m  ahd  are  subject 
to  very  rapidly,  changing  conjunctural  fluctuatip;hh;  which  ar^^  often  caused 
not  only  by  speculation  and  hot  only  by  eeaxoide  ’  icut  primarily  political 
influences.  These  prices  have  to  be  purged  of  these  con jtnctural  fluctua¬ 
tions,  and  the  effort  must  be  made  to  purge  Idiem  as  well  of  the  influences 
brot:®ht  about  by,  the  activity  of  capitalist  monopolies,,  which  for  the 
most  part  will  be  very  difficult,  .  ; 

But  despite  all  this,  at  the  present  time,  while  the  chief  .deliverers 
of  a  particular  kind  of  goods  are  capitalist  countries,  these  prices  arm 
most  probably  approachii^  the  world  value.  No  price, system  can  be  arti¬ 
ficially  se.t  up  oh  the  socialist  world  market  ;^t  di^^?rs  entirely  fr<aa 
world'. prices,', 

But  iiisan3idiile--and  this  i 

depends  solely  upion  t^  oQdhdmic  grew^  sbcialist  camp*  since  , 

world  prdees  will  be  more  affected  by , the  socia^sO  ootmtifieS'  production 
costs  than  the  capitalist  countzd.es'  prodhetion  bbsts.  It  depends  solely 
upon  the  fulfillment  of  the  basic  ecdhomic  task  of  the  cotmtrie's  of  the 
socialist  camp  whether  the  value  of  goods  produced  in  the  socialist  camp 
be  below  the  national  value  of  the  same  goods  produced  in  capitalist 
countriss,  l^e  world  value,  then--provided  our  cpirntry  becomes  the  mato 
world  supplier  of  particular  kinds,  of  goods--Wli^l  be  det^mihed  by  the,  . 
socially  necessary  prbducti^  costs  of  the  soclalis't  cCuntHes,  Accord¬ 
ingly  then  world  prices  will  also  be  detepained  by  them.  But  until  that 
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time  conies  to  us  and  our  .country  we  must  try  to  hasten  it  as  much  as 
possible.  And  the  main  way  to  do  it  is,  again,  intensification  of 
socialist  international  division  of  labor* 

But  since  present  world  prices  reflect  and  deepen  the  gulf  between 
the  advanced  and  the  economically  underdeveloped  countries,  this  circum¬ 
stance  must  be  faced  so  as  not  to  hinder  the  development  of  those 
people's  democratic  countries  that  have  inherited  a  lower  level  of 
productive  forces*  But  this  cannot  be  dene,  for  the  above-mentioned 
reasons,  with  any  fundamental  deviations  from  world  prices. 

I  see  in  intensification  of  specialization  of  production  in  the  • 
fields  most  effective  for  a  given  country  the  only  correct  way,  for 
specialization  pemdts  increased  serial  production,  the  level  conditioned 
by  it  of  productivity  of  social  labor,  and  the  profitability  of  production* 

But  intensified  production  specialization,  which  involves  intro¬ 
duction  of  new  kinds  of  production  or  substantial  expansion  of  existing 
kinds,  requires  considerable  material  and  monetary  means,  which  is  what 
the  people’s  democratic  countries  with  lower  levels  of  productive  forces 
lack*  And  so  the  economically  more  developed  socialist  countries  must 
help  them  in  this  regard,  in  accordance  with  the  agreed  stipulations  of 
the  division  of  production  programs— that  is,  with  deliveries  of  the  most 
modern  production  equipment,  extension  of  credits  and  scientific  and 
technical  aid,  renunciation  in  their  favor  of  production  of  those  kinds 
of  products  in  which  those  countries  are  going  to  specialize  and  probably 
a  whole  series  of  other  measures  that  will  have  to  be  investigated  only 
scientifically  and  gradually  put  into  practice. 

I  believe  this  is  the  only  way  to  level  the  existing  differences 
in  the  econo^c  levels  of  the  various  socialist  countries j  the  only 
correct  way  to  secure  simultaneously  the  rapid  uninterrupted  development 
both  of  all  the  individual  countries  and  the  socialist  world  system  as  a 
whole.  But  I  consider  that  in  view  of  the  fact  that  we  are  already 
beginning  to  work  on  coordinated  prospective  plans  for  the  next  1$  and 
more  years,  we  should  already  be^n  to  consider  some  new  f onus  and  elements 
of  price  determination  on  the  socialist  world  market* 

ibis,  as  I  mentioned  above,  is  the  only  way  to  solve  such  a  difficult 
problem  as  that  of  the  industrialization  resources  of  the  socialist 
countries  that  now  have  lower  levels  of  productive  forces*  The  nature 
of  socialist  production  relationships  makes  it  possible  and  necessary 
to  secure  the  full  development  both  of  countries  with  a  high  level  of 
productive  forces  and  those  with  so  far  underdeveloped  productive  forces* 
But  at  present  they  enjoy  only  a  limited  national  income  and  must  mean¬ 
while  safeguard,  among  other  things,  a  correct  proportion  between  accumu¬ 
lation  and  consumption  and  secure  a  permanent  rise  in  the  living  standard 
of  their  prople.  This  dan  be  achieved,  as  I  have  said,  only  by  a  joint 
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effort  of  all  the  countries  of  the  socialist  cai^>^  intensification  of 
socialist  international  division  of  labor  and  aid  from  the  economically 
developed  socialist  countries. 

The  inevitable  result  of  a  correctly  conducted  division  of  production 
programs  will  be  priority  development  by  countries  that  now  have  a  lower 
level  of  productive  forces  of  those  fields  of  production  for  which  they 
now  have  the  most  favorable  natural  and  economic  conditions,  as  well  as 
gradual  development  of  other  fields  to  which  their  steadily  growing 
economy  will  advance  and  the  undertaking  of  which  will  be  advantageous 
from  the  point  of  view  of  the  development  of  the  socialist  camp  as  a 
whole,  Wfithdrawal  from  these  production  fields  will  also  enable  countries 
with  a  higher  ie\rel  of  productive  forces  to  further  intensify  their  pro¬ 
duction  specialization  in  harmony  with  the  onset  of  technical  progress 
in  the  increasingly  conplex  and  difficult  production  fields  as  they 
increase  serial  production  and  secure  its  maximum  profitability  so  that 
they  can  render  still  more  aid  to  their  brother  countries  in  this  way 
whose  level  of  productive  forces  will  still  be  lower. 

Every  country  of  the  socialist  camp  should  make  the  greatest 
possible  use  of  its  natural  resources  to  develop  its  own  fuel,  power  and 
raw — material  base,  including  agriculture,  as  far  as  possible— that  is, 
in  the  interest  of  developing  its  own  national  economy  and  that  of  the 
socialist  camp  as  a  whole.  As  long  as  its  own  means  are  inadequate  for 
the  purpose,  it  is  the  duty  of  the  other  socialist  cotintries  to  aid  it 
in  this  effort  in  the  spirit  of  proletarian  internationalism  and  in  their 
own  interest  as  well» 

On  the  other  hand  it  would  be  quite  improper  for  such  a  country, 
merely  because  it  has  great  natural  resources,  the  use  of  which  requires 
requires  heavy  long-term  investments,  to  concentrate  exclusively  upon 
the  development  of  heavy  industry  or  agricultural  production.  The 
various  branches  of  the  processing  industry,  especially  machine  con¬ 
struction,  must  also  be  developed  at  the  same  time. 

In  other  countries,  conversely,  there  is  _a  very  weak  raw  material 
base  for  certain  branches  of  the  processing  industry,  both  heavy,  as 
metallurgy,  heavy  chemistry  and  heavy-machine  construction,  and  -^e  light 
and  food  industry.  Insufficient  consideration  has  been  given  this  in  the 
industrial  plans  of  the  various  people's  democratic  countries.  But  today 
there  is  in  principle  no  question  that  henceforth  every  country  should 
develop  its  industrial  branches  primarily,  for  which  it  is  to  build,  or 
relatively  easily  can  build,  its  own  raw-material  or  fuel  and  power  base , 

But  the  machine— construction  problem  is  somewhat  different,  to  the 
one  hand  it  would  not  be  right  for  a  country  without  the  prerequisites 
for  building  a  strong  metallurgy  of  its  own  to  widely  develop  all  the 
main  fields  of  machine  production,  to  the  other  hand,  however,  it  would 
also  be  wrong  to  remain  entirely  without  its  own  machine  construction  for 
lack  of  an  adequate  metallurgical  base, 
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Every  sbciaHist  countiy  must  have  its  own  machine  productioh,  which  ’ 

'is  basic  to  technical  progress  in  the  idiole  national  ecbnoi^.  But  it 
should  be  directed  primarily  at  such  production  fields  as  produce 
machinery  and  equipment  fbr  those  branches  in  the  development  of  which 
■a  particular  country  will  specialize  in  view  of  its  domestic  raw  naterial 
base.  One  exao^le  will  suffice.  If  Rumania  has  in  its  wealth  of  oil  and 
natural  gas  the  best  conditions  for  specializing  in  the  development  of 
the  chemical  industry^  then  it  clearly  follows  that  of  all  fields  of 
machine  production,  that  of  chemical  equipaoent  should  be  primaxdly 
developed.  Similar  examples  could  be  cited  for  every  country. 

Meanwhile  I  wish  to  stress  the  fact  that  with  such  specialization 
in  the  field  of  machine  constmction  it  is  possible  to  start  not  only 
with  the  present  situation  but  also  from  the  actual  prospects  of  each 
individiial  country's  future  economic  development.  But  on  the  other  hand 
there  is  also  no  question  that' no  people's  democratic  coun-bry,  however 
advanced,  is  able  to  build  such  machinery  production  as  to  include  all 
production  fields  and  the  whole  world's  assortment  of  machine  constructioti 
products,  ihe  countries  of  the  socialist  camp  must  jointly  secure  this 
whole  Tirorid  assbr'imient  by  production  specialization  and  cooperation, 
which  can  be  done  with  the  exception  of  certain  special  machinery  and 
equipment  •that  are  not  all  indispensable  •bo  the  preservation  of  •bheif 
economic  independence. 

But  reciprocal  coordinated  production  specialization  is  a  pre¬ 
requisite  for  the  more  rapid  develoimient  not  only  of  countries  with  a 
lower  level  of  productive  forces  but  also  of  socialist  countries  that 
are  today ’already  economically  advanced,  for  it  eliminates  \iseless 
duplication  and  helps  increase  serial  production  and  thereby  also  labor 
productivity.  Experience  has  shown,  on  the  example  of  both  socialist 
and  capitalist  countries,  that  the  more  advanced  industry  a  country  has 
•ttie  more  specialized  it  is  and  the  more  it  participates  in  international 
division  of  labor.  This  rule  is  best  exeii^lified  in  our  caa^  by 
Czechoslovakia  and  the  01®, 

And  so  only  sidsstantial  intensification  of  pioduction  specialization 
and  cooperation  between  the  two  groups  of  socialist  countries  and  within 
these  groups  results  in  steadily  increased  volume  and  expansion  of  the 
structure  of  their  reciprocal  foreign  trade  auid  consequently  also  to  the 
s-beady  developnent  of  socialist  world  trade  as  a  whole. 

The  possibilities  for  developing  their  economic  relations  with 
ether,  whether  economically  Underdeveloped  or  advanced  capitalist 
coxmtries  will  also  be  improved  by  securing  steady  planned  development 
of  production  and  expansicax  of  its  structure  in  the  socialist  countries. 

The  planned  developing  econony  of  the  socialist  countries  is  an  increasingly 
extensive  material  base  to  help  the  industrializa-bion  of  the  nationally 
independent  countries  of  Asia,  Africa  and  Latin  American  even  more 
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extensively  than  so  far  and  to,.help  develop  nutually'a^ant^ou8  |ore^ 
trade  with  the  advitoced  capitalist  cowitries;,  especially^  Wes^rn'Enrope. 

The  strrai^eir  i^e  econony  of  the;,  socialist  cotn^^es  hecones\^ 
faster  plai^d  of  optimum  rates  of  expanded  reprojj^tidn. 

in  the  idiole  sdeihlist  world  system,  the  more  patent  are  the  a)>ehrdlt^^^ 
the  poli^cy  of  ecoiiondc  discrimination  and  embargo  and  r 

to  the  capitalist  countries,  and  the  more  attractive  to  them  reCipVbcal^^, 
economic  relati (SIS  with  the  socialists  countries  become^  the  more  .  the. 
policies  of  Cold  ear  and  "from  a  position;  of  strength’*  will  he  weakeiied 
in  this  way  and  thh 'more  energetically  will  the  policies  of,,  peaceft^, 
economic  competition  and  peaceful  economio  cooperation  aitong  the  countries 
of  both  ^systems’ 'be''pursued,  .  ,  •  \  -si- 

5', I 

Creation  of  an  overall  multilateral  inteniatibhal  di^sioh  of  Jahdr,, 
with  strict  mainteriahCe  of  the  principles  of  the  advantage'  of  all  parties, 
mutual  aid' and  state  sovereignty  is  an  enormous  task  hs  yet  unprecedented 
in  hlstoryi  the  mere  outlining  of  Triiich  was  mads  possible  only  by  ihe 
rise;  of  the  socialist  world  ssrstenu  But  the  path  to •  fulfillment  ot, this 
task-oas  events  from  the  past  have  also  shown~will  take  much  ti^ 
unremitting  eff <M?t.  It  is  therefore  proper  to  supplCmeht  these  mtCLti- 
lateral  agreeomnts  and  so  also  prepare  the  ground  for  their  fwthcr . 
intensification  and  improvement  by  concluding  more  detailed  bilateral 
or  several-sided  agreements  on  the  divisim  of  production  programs  and 
direct  production  cooperation  among,  the  individual  Stfctalist'  cCimtries, 
entirely  on  the  basis  of  the  fundamental  directives-^t'eceiyedjby  the.  , 
Council  of  Mtttual’Ebonomic  Aid,'.  ; 

^  For  this  redsoh  our  government  proceeded  to  take  , bp  the 
of  widest  possible  'production  cooperation  and  tim  closest ^^^sible  pro¬ 
duction  reciprocity  between  our  indusl^  and  Soviet  industry,  in  ' 
accordance  witti  the  ^oibt  Czechoslovakian-Soviet  4ee'iaratidh  of ; 29 
January  1957 'And  the  fundamental  fact  that  the  Soviet  tfeticray  th®  first 
country  of  sodiali'^,  is  the  economic  and  political  Center  of  the  entire 
socialist  canp.  This  dlirect  production  cooperation  is  a  further  intensi¬ 
fication  of  the  basic  line  of  our  foreign  policy  of  the  closest  cCoperar 
tien  with  the  USSR’,  Our  analogous  bilateral  negottaitiohs  wi;Qi  tte  other 
people's  democratic  comtrtes..t411i‘*^^h-he'  C  by  it*  ^  ,  , 

But  only  multilateral  boordimationi  which  is  the  higheet 'form  of 
socialist  international  division  of  labor  and  also  is  most  in  accord  with 
the  developnental  laws  of  the  sociaUst  world  system  and  the  present 
world  levelpf  productive  forces,  can.  secure  the: tadhterri5>ted,  rapid 
developnent  of  the  socialist,  wpirld  system  and  its  unified  material  , 
production  base,  .  . 

!Ihe  development  of  the  socialist  worlxi  system  aims  tdwa|rd  the 
constantly  closer  reciprocal  ecOTiomio  association . of  all  the  countries 
of  the  socialist  camp  and  the  creation  of  a  mlform  material  production 
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base  for  the  whole  soci^ist  world  sjfstem.  ,  I1b  is  accordingly  necessary 
to  preclude  the  possible  formation  of  any  closed  economic  areas  within 
tbersocialist  world  system  andi  to  prevent  bilateral  agreements  on 
division  of  production  programs  from  hampering  efforts  to;  carry  out 
multilateral  coordination,  but  see  that  they  conform  everywhere  to  the 
aims  determined  by  it  and  supplement  and  intensify  it  alone, 

■  I  have  already  pointed  out  that  none  of  the  people's  democratic 
countries  except  the  CPR  is  in  a  position  to  build  itself  a  conplete 
industrial  systemj'  and  thanks  to  the  socialist  world  system  it  does 
not  even  haw  to  try  to.  ; 

;But  neither  could  all  the  European  people's  democratic  countries 
together  create  a  complete  industrial  system.  They  do  not  have  enough 
of  certain.basic  raw  materials  as  iron  ore  and  others  needed  in  metallurgy 
aa  alloy  components  and  hbrirferrous  metals,  certain  chemical  raw  materials, 
including  liquid  fuels,  and  textile  raw  materials,  mainly  cotton  and  wool. 
They  are  not  and  .will  not  be  capable  for  several  years  of  meeting  their 
requirements  of 'agricultural  products,  especially  of  jgrains,  from  their 
own  production.  -But  that  is  not  all.  v 

'Hot  even  at  peak  use  of  Czechoslovakia  hand  the  GDE's  machine- 
construction  capacities  and  the  machinery  construction  of  the  other 
European  people's  democratic  countries,  even  allowing  for  f^urttier 
building  of  .  new  capacities,  can  these  countries  secure  their  require¬ 
ments  in  industrialization  and  technical  development  wiiii  the  needed  , 
quantity  and  assortment  of  machinery,  instruments  and  production  equip-^ 
ment. The  people '^s  .democrajfcic  countries  with  less  developed  machine  . 
construction  .reqxiire.  constant  and  extensive  importation  of  machinery 
and  equipment,  mostly  on  temporary  credit,  ronly  part  of  T^ich  Czecho¬ 
slovakia  and  the  (2)R  can  supply  them,  or  in  the^  case  of  certain  types 
other  people ',s  democratic  countries  as  well,  and  .most  of  the  machinery 
andf,equipment;  is  supplied  to  each  of  them  by  the  tfSSR*  And  countries 
with  developed  machine  construction  must,  in  the  interest  of  secviring 
technical  phrogress  as  well  as  the  profitability  of.  production  and  foreign 
trade,  constantly  intensify  their  production  specialization,  and  that 
too  on  the  basis  of  production  cooperation  with  the  USSR. 

- AjS  regards  the  CRR,  there  is  no  question  that  its  hold  industriali¬ 
zation  plans  jiiose  Implementation  means  a  huge  effort  on  the  part  of  the 
entire  socialist  qa^  would  be  impossible  without  great  unselfish  aid 
if rdm  the,  USSR  and,  within  the  limits  of  their  Capacities, -  the  European 
people's  democratic  countries  as  well.  This  then  applies  to  tte  other 
small  Asiatic  people's  democratic  countries  to  a  greater  degree. <  . 

And  the  USSR,  the  first  country  of  socialism,  is  affording  tre¬ 
mendous  aid  to  the  other  socialist  countries.  Without  its  help  and 
without  attachment  to  its  highly  developed  econoiny  and  its  advanced 
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science  attd  iechholb^^^  it  woul^d  ^  absolutely  unthiMcable  foi*  iiny  of 
the  other  countries  of  the  idipie  socialist  Cian^)  to  advance  to'  i^e  uSS  C 
of  atOToic  energy  and  thus  aH0i  itse^,  i^^  rarikS’  Of  achieve¬ 
ment  of  ■the  ...new  ■  techtiical  revolution'^  ■  ■  ;  ..rS  'f'," ' 

It  is  of  course-  essential  for  the  economies  of  the  various  people's 
democratic  countries  to  be  related  as  closely  as  possible  and  to  develop 
together. ;  iatensifW^  of  the  diyisida  of  production  programs  among 
the  various  people'  s  democratic  cointtries  iidll  open  up.  vast  unused  '  -  ’ 

reserves  of  incmased  productivity  of  social  labor  and  increased  profit-  ‘ 
ability  of  production.  But  it  will  never  be  able  to  take  in  aH  pro- .  ■ 
duction,  but  everywhere  only  certain  production  sectors.  It  comprises 
only  the  essential  and  veiT' advantageous  supplementing  and  impitivemeht 
of  thp'  diylsioa  of  production  programs  in  the  entire  .  soeialtst  cafi?)^ 
idiOse.  eepnoiaic  deMelopinettt  inoSt  be  centrally  directed  through  the 
voluntarily  coordinated  national  economic  plans  of  ail  member  Countries*  ' 

kccaaomic  development  at  the  present  stage  is  objectively  aimed 
toward  the  continual  consolidation  of  a  single  great  econondo  unltii-i'the 
socialist  world  system  and  its  unified  material  production  base.  The' 
USSR,  the  first  socialist  countiy  of  the  world,  is  the  Center  of  this 
unit,  and  the  socialist  world  system  itself  is  the  center  of -ths  future 
unified  socialist  and  communist  world  economy.  •  ^  • '  'i  - 

And  so  any  off orts  that  may  be  made  to  form  certain  closed  econbrnic 
units  wlthjUnt' the  socialist  Camp  without  unified  overall  cocrdinatibn 
would  mean  retardii^  the  rate  of  econCmic  development  of  the  whole  ■ 
socialist  ,  camp  and  Ihe  indlviduAl  socialist  coun1U!*ieSi|  disrupting  the 
objective  rates  of  expanded  reproduction  in  the  entire  Socialist  world 
system,  detracting  ffrOBi  the  fulfillment  of  the  fundamental  econoMc 
task^  and  deferring  the  time  Then  the  sociaHst  caip' as  a  Thole  will 
economically  overtake  the  most  advanced  capitalist  countries.  It  would 
mean  weakening  the  unity  of  the  socialist  casp  n6t,<mily  seondndcClly  bu^ 
also  politicallyj  contributing  to  the  bourgeois  nationalist  trend  and  - 
thus  4elaying  theiVistory  of  socialism  over  capitalism  on  a  w<a*ld-wide 
scale.-  .'•.'..r  ■■■■■■ 


inevitably  arising  partial  attd ‘tejttporary  ecbnomic  ‘conflicts  among  Ihe '  : 
socialist  countries, 

In  othe^r.  words  it- is  necessary  to  reckOn  realistically  with  the  fact 
that  the  economic. welding  of  the  socialist  camp  on  the  basis  of  intensifi¬ 
cation  of  socialist  international  division  of  labor  will  not  be  any 


For  the  intensification  of  socialist  international  division  of  labor 
LS‘  a  raalizatidn  of  vtbe  pi'inCiple  of  proletarim  internatienalisto  itt  the 
idcmornic  :fiold,  and  the  political  the  countries  of  ^yie  Socialist 

:amp  can  finaly  -^pend  solely  uwn  their  Wohomie  -unity.  bn  the  v 
jther  hand  the  validation  of  proletarian  internationalism  in  the  politicSl 
field  contributes  to  the  successful  resoXlitipn  . as  well  of  the  varibus 
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automatic  or  smooth,  entirely  hannonious  process.  Various  partial  and 
ten^jorary  economic  conflicts  will  appear  everyvdiere  among  the  socialist 
countries  resulting  from  the  various  levels  of  productive  forces  and 
socialist  consciousness  and  the  various  theoretical  and  practical 
approaches  to  the  solution  of  the  various  current  pro|blems. 

It  is  not  a  question  here  and  it  will  never  be  a  question  of  antago¬ 
nistic  conflicts  such  as  the  capitalist  world  system  produces.  These 
conflicts  must  be  regarded  as  a  certain  kind  of  conflict  within  a  people. 
Even  if  they  differ  somewhat  from  the  conflicts  within  a  people  arising 
in  ttie  framework  of  various  national  Units,  they  have  the  basic  feature 
in  common  with  them  that  they  are  not  antagonistic  conflicts  and  that 
they  can  always  be  resolved  with  the  correct  policy,  based  on  the  princi¬ 
ple  of  proletarian  internationalism,  in  the  direction  of  further  progress 
toward  socialism  and  communism. 

And  here,  in  this  ai^a,  Lenin's  concept  of  the  priority  of  politics 
over  economics  fully  applies?  the  solution  of  economic  problems  must 
^always  be  approached  from  the  political  point  of  view,  the , Party  point 
‘of  view— that  is,  from  the  point  of  view  of  the  long-term  interest  of 
the  international  working  class. 

The  rise  of  the  socialist  world  system  immensely  enlarged  the 
function  of  the  subjective  factor  in  historical  development,  especially 
that  of  the  conumanist  and  workers'  parties  as  the  leading  political 
forces  in  all  socialist  coxmtries,  as  well  as  the  function  of  science 
and  socialist  consciousness  of  the  broadest  working  masses.  Socialism 
permits  the  use  of  economic  laws  for  the  benefit  of  society,  but  this 
requires  conscious  activity  on  the  part  of  the  people,  which  is  the  more 
successful  the  more  it  depends  T:?)on  scientific  knowledge. 

Let  us  just  consider  what  it  means  to  work  out  the  coordinated 
prospective  plan  of  natimal  econoimic  development,  up  to  1975.  To  be 
sure  there  are  plans  for  the  period  in  which  o?ir  government  and  the  other 
fraternal  countries  will  pass  beside  the  USSR  into  the  stage  of  transi¬ 
tion  from  socialism  to  comraunismt  But  for  these  prospective  plans  to 
lead  us  correctly  on  the  most  direct  route  to  communism,  a  great  deal 
of  scientific  imagination  is  needed,  entirely  based  upon  strictly  , 
scientific  analysis  of  the  whole  immensely  Con5)lex  development  of  nature 
and  society  and  scientific  generalization  of  the  conclusions  from  this 
analysis,  . 

Such  huge  tasks  can  be  accomplished  only  if  economists  collaborate 
with  scientists  from  other  fields,  and  especially  economists  of  all 
socialist  countries,  in  their  resolution. 

To  be  sure  the  rise  of  the  socialist  world  system  and  the  need  of 
conscious  application  of  the  economic  laws  operative  in  it  vastly 
increased  the  importance  of  Mairxist-Leninist  political  economy.  There 


arose  the  entirelqr  new  field  of-  the  political  econon^f  of  jBociali^i^'t^^ 
aim  of  which  is  ihvestigaticMi  of  the  developmental  laws  df  the;  socialist 
world  system  and  Socialist  international,  ^vision  , of  labor*  And  the 
political  economy  of  socialism  itself  Cannot  generjaliae  sdlely'frbm 
Studies  of  the  economic  development  of  any  me  country  but  must  investi¬ 
gate  the  economy  of  every  socialist  country  Just  as  an  integral  part  of 
a  great  whole,  iUie  world  economic  system  of  socialism* 

/  One  must  know  how  to  dis-tihgialsh  the  general^  as  a  .law  valid  fer  ’' 
the  eCohOmic  develoisnent  of  alii socialist  countries,  ffom  the  specific, 
valid  only' for  the  concrete  conditions  of  a  part^ulai;  cbTxtttfy  dr  for  a 
concrete  historical  situation,  and  how  to  determ^e  the  mutual  felation- 
sWps  accurately  between  the  general  and  the  specific*  IMS  will  be  ^ 
only  way  to  perform  the  chief  task,  that  of  providing  rsliable  theoreti¬ 
cal  bases  for  the  activity  of  comminist  and  workers*  pir ties  and  the 
administrative  brgans  of  socialist  states  and  for  propags«da, aimed 
toward  incidasihg  the  socialist  ccaasciousness,  of  the,  broadest  masses 
of  workers,  in  whose  hands  lies  the,  reaUzation  of  socialist  ih-tetdational 
division  of  labor  and  the  development  of  the  whole,  sociaHi'at  world  system* 

The  development  of  the  socialist  world  system  faCes  the  ecbnomists 
of  ail  socialist  countries  with  the  accelerated  development  of  investi- 
gatiai  of  the  problems  of  sociaUst  intornationbl  divisioi  of  labor,  as 
wxe  of  their  foremost  and  most  leading  tasks,  from  the  {)dint  bf  view 
Of  eabh  country's  function  in  it,  and  the  concentratibh  Of  ail  their 
efforts  upon  joint  investigation  of  their  laws  and  the  mp|s-b  Suitable 
forms  of  their 'implementation*  The;  best  way  tp  do  this  will  be  to 
attach  the  appropriate  scientific  labovatories  tp  the  Council  of  Mutual 
Eccmomic  Aidj  to  its  standing  branch  conmdttees.  and  especially  to  its 
newly  established  V/orking  Group  for  Economic  QuestibhS. 

As  another  future  step  I  think  it  would  be  expedient  to  consider 
foundation  of  a  United  Institute  for  Research  on  Problems  of  the  Develop¬ 
ment  of  the  Socialist  World  System  and  Socialist  Iritematibhal  Division 
of  Labor,  on  the  model  of  the  United  Institute, for  atomic  Research. 

For  socialist  international  division  of  labor  is  the  chief  way  to 
fulfillment  of  the "basic  economic  task  of  -the  socialist  countries  and 
to  securing  the  uninterrupted  prosperity  of  the  ecpnongr  of  each  of  them 
as  well  as  the  living  standard  of  their  peaple.  It  is  the  Chief  way  to 
COTSolidation  of  the  socialist  world  system  in  its  peaceful  ec<aiomic 
con^jetition  with  the  capitalist  world  system,  to  reinforcement  of  tte 
unity  of  the  socialib't  caitp  and  to  the,  final  victory  of  socialism  over 
capitalism  on  a  world-wide  scale*  ; 


CLOSING  SPEECH  OF ; THE  DIRECTOR  OF.  THE  ECONOMIC  INSTITUTE 

.  ,  OF  THE  CSAF  r 

^Qeskoslovenska  Akademie  Ved?-  The  Czechoslovakian  Acadeny  of  Sciences7 
Dr,  Valdimir  Kaigl.  .  -  .  .•i,:  c  "* 

The  discussion  at  our  conference  has,  considerably  enriched  the 
report#:  I  think;  I  may  say  that  it  fpllowsd  from  the  discussion  that 
the  conJference  expressed  entire  agreement  with  the  overall  aim  and  the 
main  theses  of  the  report.  Varying  views  were  of  coxirse  expressed  on 
certain  open  and  controversial  questitais,  of  which  there  were  enough  in 
the  report,  I  think  there  were  still  many  more  open  and  controversial 
questions  in  the  report,,  it  is  a  pity  that  they  were  not  all  discussed, 
as  ..it  would  be  still  more  helpful  to  us  in  our  daily  work.  Of  course 
the  opportunity  for  this  is  far  from  ended  by  the  close  of  the  conference* 
On  the  contrary,  p\ar  conference  will  to  published  in  a  collected  volume 
that  will  .contain  the  report  and  the  contributions  in  discussion,  and 
the  discussion  can  then  be  continued  on  'Uie  basis  of  the  printed  materials* 
And  it  goes  without  saying  that  in  the  course  of  further  treatment  of  the 
various  problems  of  socialist  international  division  of  labor  we  shall 
discuss  each  in  detail. 

In  this  conclusicai  I  shall  take  a  stand  on  certain  very  important 
problems  that  came  up  in  the  discussion.  Comrade  Machova  contributed 
a  very  valuable  supplement  to  the  report,  I  have  this  question  in 
mind:  in  the  report  I  concerned  nyself  with  the  relationship  between 
groups  I  suid  II  and  tried. to  show  how  Marx’s  and  Lenin’s  concept  of 
expanded  reproduction  should  be  applied  in  the  E’oropean  people’s  demo¬ 
cratic  countries.  Comrade  Machova  very  correctly  called  attention  to 
another  aspect  of  this  problem.  She  said  that  the  rule  of  the  priority 
growth  of  group  I  often  was  misrepresented  in  that  it  was  understood 
only  as  the  necessity  of  priority  growth  of  production  of  production 
tools  and  that  the  need  was  thereby  overlooked  of  the  correct  rate  of 
production  of  production  tools  and  of  production  of  working  objects, .  * 

The  practical  result  of  this  misunderstmiding  of  the  law  of  priority 
growth.of.group  I  has  been  that  in  all  European  people's  democratic 
countries  a  corresponding  discrepancy  has  arisen  between  the  processing 
industry,  especially  machine  construction,  on, the  one  hand  and  its  fuel,:  j 
raw-^terial  and  power  base  on  the  other,  ttot  despite  the  relatively  _  , 

rapid  rate  of  growth  of  the  chemical  industry  we  can  nevertheless  affirm 
that  the  injiortance  of  the  chemical  industry  has  been  neglected— this, 
one  the  most  modem  branches  of  industrial  production  today.  And 
similarly  it  can  be  said  that  this  misunderstanding  of  the  law  of 
priority  growth  of  groi^  I  was  also  a  factor  in  the  neglect  of  the 
growth  of  international  (division  of  labor  in  the  years  before  1953, 

It  is  therefore  necessary  to  treat  both  the  basic  laws  of  expanded 
socialist  reproduction,  especially  the  relationship  between  groups  I 
and  II,  and  also  the  problems  of  the  optimum  rates  within  group  I  itself 


as  well  as  within  ^oup  A  of  Industiy^^that  isy  industrial  production 
of  production  iteans^  generally  and  specifically  for  each  country  of  the 
socialist  camp  and  for  the  camp  as  a  whole. 

We  differed  with  Comrade  Cemiansky's  understanding  of  the  naWe  ' 
of  international  division  of  labor,  1  don't  think  this  differezuse  is  . 
particularly  vital  anyway.  Comrade  Qerniansky  distinguishes  ^e  general 
and  the  specific  azid  said  that  Ricardo  cdrrectly  expressed  the  general— • 
that  is,  that  in  izitemational  divtsion  of  labor  it  Is  a  questioh  of 
conservation  of  labor,  but  that  he  misrepresented  tl»  ^cifio.^tihat  is,  - 
that  capitalist  international  division  of  labor  does  ziot  bz^jizig  aliout  ^ 
the  most  effective  division  of  labor,  '  I  also  distiziguishi  the  gezierai 
and  specific,  but  somewhat  diffezrently,  I  said  that  the'  law  of  econptty  i 
of  time  as  a  general  ecdiomlc  law  operative  in  all  sbcio^abnomic  fpzioa<« 
tiohs  actually  bonsists  in  the  principle  of  the  process  of  interziational 
division  of  labor  and  social  division  of  labor  in  gezieral, -but  the  reason 
international  division  of  labor  is  inplemehted  oh  the  basis  of  the  opera* 
•tion  of  this  general  law  of  the  ecozicmiiy  of  time  is  determined  by  the  • 
particular  production  relaticxzshipS,  and  that  it  results  fzam  the  opera- ■ 
tion  of  specific  economic  laws  for  the  particular  nhde  of  prcductipzi;. 

I  understazid  this  zalationshlp  between  the  general  and  specific  in  this 
sense, 

iiost  of  the  dtscuasion  was  concentrated  on  the  pz*obiem  of  the 
operation  of  the  law  of  value  on  the  socialist  wcrld  inarfcet  and  the 
detezmiination  of  prices  on  this  market.  On  the  whole  we  also  heard 
here  views  moza  br  less  represezitatlve  of  all  the  groins  of  theories 
of  which  I  spoke  in  the  report. 

For  example.  Comrade  Sorokin  thinks  it ‘is  necessazy  bo  distinguish 
two  world  prices,  socialist  and  capitalist,*  Comrade  Anghel  th^ntks  that  ' 
maintenance  of  world  prices  in  the  sense  of  capitalist  World  prices  would 
injure  the  development  of  ttie  underdeveloped  people's ’democratic  countries. 
Comrade  Machova  also  spoke  of  this  in  part, 

I  should  like  to  stress  hefe  what  I  said  in  the  report,  that  world 
prices  are  affected  by  tbe  production  outlasrs  of  the  chiei^  supplying 
countries  of  a  particular  kind  of  prodiiots,  whether  it  is  a  capitalist 
countzy  or  a -socialist  Ohe,  "  Whep  I  speak :of  world  prices  I  do  not  have 
expressly  in  lUnd  just  the  world  prices  of  the  capitalist  world  market, 
but  those  world  prices  that  are  detezmiined  by  the  action  of  coUitries 
of  both  world  systems  and  their  lunctioning  as  suppliers  on  the  world 
market.  : 

Comrade  Morgenstern  agreed  with  me  in  principle.  He  mentioned  (Wily 
that  in  buildizzg  certaizi  new  kinds  pf  productioh  it  is  difficridt  to  achieve 
the  world  level  of  productiozi  outlays  at  orice,  which  is  quite 'true.  And 
he  also  mentioned  that  political  points  of  view  must  sometimes  prevail 
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over  econoniic  ones,  including  for  example,  such  a  view  as  that  of 
securing  fixll  use  of  the  manpower  of  a|  particular  country,  and  son© times 
even  a  strategic  point  of  view  must  prevail,  V/ith  this  I  quite  agree. 
Although  I  did  not  speak  of  it  in  the  report,  I  considered  it  obvious; 

I  was  treating  only  of  economic  views,  but  it  is  evident  that  especially 
in  the  present  time  of  the  existence  of  two  opposing  world  systems  very 
often  political  and  directly  strategic  views  must  prevail  over  economic 
ones,  even  if  we  may  never  also  give  up  consideration  of  economic  points 
of  view. 

For  the  rest,  I  agree  with  the  expositions  of  Comrades  Hervart  and 
Tauchman  on  this  question.  Yet  we  cannot  contenplate  establishing  any 
special  price  on  the  socialist  world  market  either,  when  we  haven’t  even 
clarified  the  determination  of  prices  bn  the  domestic  market  as  yet,  or 
the  determination  of  prices  under  Socialism  in  general.  And  we  must 
reckon  with  the  fact  that  there  is  no  Great  ViTall  of  China  between  the 
countries  of  the  two  systems,  for  they  have  constantly  been  developing 
reciprocal  economic  relations. 

Of  course  that  very  important  problem  remains  of  how  to  help  a 
country,  especially  a  people's  democratic  country,  tlai  has  inherited  a 
lower  level  of  productive  forces,  over  that  period  between  the  intro¬ 
duction  of  new  production  and  the  time  when  that  production  becomes 
profitable,  when  it  achieves  the  world  level  of  production  outlasrs, 

I  think  from  now  on  tiaat  tliis  problem  cannot  be  solved  through  any 
price  adjusting  for  all  the  resons  I  mentioned  in  the  report,  especially 
the  reason  that  it  would  impede  technical  deyelojsnent.  But  besides  this, 
any  such  artificial  detennination  of  prices  would  artificially  protoke 
conflicts  among  the  socialist  countries,  when  each  of  the  partners  would 
then  feel  somehow  cheated  and  we  should  be  reduced  to  purely  subjectivistic 
price  determination  on  a  basis  of  who  guesses  more.  That  is  why  we  have  a 
whole  series  of  effective  means  to  solve  this  problem  Of  how  to  help 
countries  introduce  new  kinds  of  production:  scientific  and  technical 
aid,  deliveries  of  the  most  effective  pi^jduction  equipment  and  credit  as 
well,  Frcan  this  point  of  view  I  consider  it  a  very  interesting  idea 
that  Comrade  Professor  Anghel  expressed  on  the  fonnation  of  some  common 
investment  fund,  either  for  the  countries  belonging  to  the  Comcil  of 
Mutual  Eccwiomic  Aid  or  for  all  the  socialist  count^rtes,  I  think  it 
would  be  profitable  to  discuss  this  interesting  idea  as  soon  as  possible 
both  theoretically  and  practically. 

It  is  of  course  necessary  to  agree  with  the  deamdn  that  in  effecting 
socialist  international  division  of  labor,  the  material  balances  should 
alwasy  be  recorwiled  with  the  payment  balances,  as  for  exanple  Comrade 
Goncol  required.  Of  course  the  only  way  to  do  this  is  by  intensifying 
expedient  specialization  and  division  of  production  programs* 


I  cohsidei*  iii"  impossible  to  oppose  socialist  intei^atiOhal  division 
of  labor  to  the  la#  of  value,  as  was  done  in  some  of  the  cOntributiohs 
to  iJie  discuss sioh.  Socialist  international  division  of  labor>  as  I  liatre 
tried  to  defihe  it,-  represents  plahtted  f ormatiai  of  objectively  dtterMned 
Optimum  rates  of  expanded  reproduction  in  the  whole  socialist  world  ' 
system  and  in  its  unified  material  production  base  through  use  df  the 
law  of  value  and  value  ca-tegories  iUi  -fche  basis  of  the' most  effective  use 
6#  all  natural  and  economic  conditions  of  the  individual  socialist 
countries.  And  within  a  country  it  would  be  incorrect  and  undialectical 
to  oppose  the  law  of  planned,  proportional  development  to  the  law  of 
■Value j  but  it  is  necessary  to  investigate  how  theselaws  affect  one 
another’s dijOratlon;  how  society  is  to  secure  by  its*  activity  the'^dp-fct- 
raum  propbr-feiohs  in 'the  use  of  -bhe -value  categories  arid  the  use  of  ^ 
economic “le Vers,  and  how  we  are  attempting  it  for  example  how  in  the  " 
all-hatioiial' discussion  on  ne# nanagement  me-Uiods  in  oUr  industry,* 
the  same  token  idiOn,  as  far  as  socialist  international  division "of  labor 
is  concerned^  it  is 'hot  possible  ei-ther  -to  oppose  this  division  Of  ■labor, 
understood  possibly  only  as  a  mere  securing  of  material  proportions, 'to 
the  law  of  value.  Here  one  must  know  how  to  coordinate  both  the  law  of 
planned  propbrtidnal  develojanant  and  -the  law  of  value  in  their  'Operation 
in-  -the  whole  Sbcialist  world  system.  And  so  I  did  not  mean' point  53  in 
the  theses  at  all  in  the  sense  of  any  absolutizing  of  the  law  of  value 
as  Comrade  Mdrgehbtern  thought.  The  problem  in  tMs  point  is  what  the 
various  countries ’  are  to  specialize  in  in  their  production,  rWhat  I 
meant  was i  -sj»cialization  must  be  helped  -to  secure  -the  most  advantage bus 
’  proportions-i—iihat  is,  in  ttte  use  of  value  ca-tegorieSj  iriolUdiUg  prices 
on  the  socialist  world  market,  ; 

■Some  comrades'in  their  Contributions  to  the  discUssion  referred 
to  other  importafit  factors  that  should  be  discussed^  as  for  example  the 
problem  of  determining  the  li-ving  standard,  which  in 'general  comes  under 
■the  idea  of  the  living  standard  and  how  to  compare  It  among  the  various 
socialist  countries,  as  Comrade  Stadnik  said  about  iti’  ' Or  there  is  the 
' question  here  of  what  principles  of  production  Specialization  are  to  be 
worked  out  in  the  various  branches,  which  Will  cer-tainly  be  distinguished 
to  a  certain  extent  accorbling  to  the  branch  and  also  according  to  the 
specific  cOnditiOTS  of  the  various  countries,  as  Ccanrades  Morgenstern, 
Stefka  and  Dittert  Said  very  convincingly  about  it  here.  This  question 
■  is'both  a  -theoreticali  and  it  is  the  •theoreticians  who  must  help-wcxrk 
out  these  principles,  and  obviously  also  a  very  w  eighty,  long-term, 
practical  question,  most  important  economically. 

Another  problem  brought  up  here  is  an  iii^ortant  one  1  did  not 
mention  in  the  repor-t— -that ‘is,  - the  importance  of  transport  in  socialist 
intenMttionai  division  Of  labor,  as  Comrade  Hospodka  said  about  it,' 

Also  it  is  impossible  to  be  limi-ted  to  the  operation  of  -the  law  of 
value  alone  in  investigating  the  de-bennination  of  prices  on  the  socialist 
world  marketj  intensive  study  is  also  required  of  credit  and  payment 


questions j  and  questions  of  the  courses  of  exchange  of  socialist 
currencies,  all  of  which  in  their  present  state  are  hindering  the  further 
developnent  of  socialist  international  division  of  labor. 

And  so  Comrade  Cerriiansky  and  other  comrades  were  correct  in  porting 
out,  in  agreement  with  ny  report,  that  the  present  level  of  international 
division  of  labor  in  the  socialist  world  system  is  unaccountably  lov, 
and  that  it  is  lower  than  it  mi^t  be  even  under  the  present  circumstances, 
to  say  nothing  of  what  it  might  be  if  the  possibilities  offered  by  the 
socialist  world  system  were  fully  used.  The  chief  task  Of  the  workers 
in  theory  and  praOtice  is  to  eliminate  this  backwardness  and  make  full 
lise  of  all  the  possibilities  afforded  by  the  present  stage  that  the 
development  of  the  Socialist  world  system  has  already  reached. 

The  report  and  discussions  have  indicated  a  number  of  problems  that 
the  report  for  the  time  being  brought  up  only  in  very  general  terms  and 
tried  to  give  i  |ireii!adnary  general  solution  or  in  some  cases  just  an^ 
approach  to  the  solution  of  these  problems.  The  workers'  attention  will 
now  have  to  be  concentrated  upon  the  most  important  of  these  problems. 

To  secure  really  prompt  treatment  of  these  very  pressing  problems,  it 
is  important  to  coordinate  economic  research  on  the  problems  of  inter* 
national  division  of  labor  within  our  country  far  better  than  it  has 
been  so  far.  Here  the  importanOe  of  the  state  plan  of  standard  research 
projects  is  particularly  evident  to  us,  where,  as  far  as  the  economic 
sciences  are  clncemed,  one  of  its  chief  objectives  is  socialist  division 
of  labor,  in  whiofe  this  year  under  the  coordinating  administration  of  our 
institute  oily  the  first  steps,  I  should  say,  have  been  taken  to  secure 
coordinated  overall  research  on  these  problems.  I  think  we  shall  have 
to  unite  the  forces  of  all  our  economic  institutions  far  more  yet  and 
group  and  distribute  these  forces  according  to  the  requirements  of  this 
research,  so  that  we  may  be  capable  of  definitive  solution  of  such 
extensive  problems  in  all  their  complexity  according  to  the  principle 
of  the  main  article. 

And  in  this  connection  the  great  importance  also  appears  of 
approaching  the  coordination  of  research  on  the  problems  of  socialist 
international  division  of  labor  in  the  whole  socialist  camp,  as  all  our 
guests  from  the  other  socialist  countries  have  unanimously  advocated. 

The  importance  of  the  prepared  coordinating  conference  of  the  economic 
institutions  of  the  academies  of  sciences  of  all  the  socialist  countries, 
to  be  held  next  year  in  Prague,  is  evident  in  this  connection.  We 
should  not  only  be  prepared  ourselves,  but  it  will  be  well  if  our  comrades 
from  the  other  socialist  countries  will  prepare  themselves,  so  that  we 
do  not  have  to  speak  alone  at  this  coordinating  council,  as  it  would  be 
well  and  inportant  to  initiate  cooperation  on  these  problems,  so  that  we 
may  appear  with  specific  plans  and  reach  agreement  as  to  how  we  are  then 
going  to  cooperate,  on  what  problems,  how  we  shall  distribute  our  forces, 
by  what  fonns  we  shall  secure  this  cooperation  and  how  we  shall  then 
discuss  together  the  results  of  this  research  work  and  place  them  before 
the  public. 
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I  think  cKi^f  eontribUtioni  of  our: conference  is  that  it  hae 
pointed  up  Socialist  international  division  of  labor  in  its  wh^ie  ^d^^ 
significance,  it  has  shovm  that;  it  is  the  most  important  feature  of  the 
nsfly  arisen  OTd  rapidly  developing  socialist  world  system,  and  it  has 
also  shown  t^at  the  practical  workers,  v/ho,  are  making,  this  socialist 
international  division  of  labor  already  and  must  seoure  it,  every  day, 
have  not  so  far  been  able  to  depend  upon  adequate  theoretical  treati^nt 
of  .  these  problems*  This  is,  on'  the  one  hand,  understandable  on 
grouhd  that  some  experience  had  to  be  fathered  from^practice  first  to' 
mal^  it  possible  to  proceed  to  theoretical  generalization^  Of  course  . 
this  sltUatibh  has  already  come  about  today  and  we  shall  .have  to  . secure 
this  theofetical  i^neralization  as  widely  as  possible*;,  The  conference, 
has  consequently  shown  the  need  of  joining  our  forces  to  solve  all  the 
theoretical  and  practical  questions  of  the  socialist  international 
«iiyisioh',of[^bqr.^*; 

Thei^  'iia  tiriily  enormous  problems  facing  us,  wl:ach  have  airsady 
partial^  appeared  to  us  here  in  their  magnitude.  These  problems  are 
not  only  attracti'ii^  to  eveiy  scientific  worker  because  of;  their  ,po^ 
plexity  and  hovdlty,  but  they  are  also  important  tOr  . us  because^  t^ 
theiy  solution  >re'  can  make  a  truly  important  contribution  tp  shortening 
the  time  as  far  as  possible  when  the  basic  economiciVtask,  will  be  ful¬ 
filled  in  the  countries  of  the  socialist  can?),  because  we  can  make  an 
important  contribution  to  the  further  cohesion  of  ..th®,  socialist  camp, 
that  deeisiye  f ot'ce  in  the  whole  modern  world,  and.  because  we  Cah  make 
a,  truly  in^oftiat  c.ditribution‘to  the ‘great  cause  Of  the  victoiy  pf 
socialism; bver  capitalism*,  .y.  '.v,. 
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